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MANAGEMTENTS' RESFONSIBILITY FOR
FINANCIAL R¥PORTING

Management of (he Town of Trochu is resporsible for the preparation, accuracy, ohjcctivity and
integrity of the accompanying financial statements and all other inlormation contained within this
Finencia! Reporf. Managoment believes that the financial statements present fairly the town’s
financial position as af December 31, 2021 sud the results of its operations for the year then ended.

The lnancial statements have been prepared iy compliance with legislation, and in accordance with
Canadian public sector accounting standards (PSAS).

The financiat statements inclwde corlain amounts besed on estimaics and judgements.  Such
amounts have been delermined on a reasonable basts in order to ensure that the Gnancial statements
are prosented fairty in all material respects.

lu fulfilling its responsibilities and recognizing the timits inherent in wll systems, management has
designed and maintains a systen of infernal controls o produce reliable information and o meet
reparting requirements on a timely basis. The system is designed to provide munagement with
reasonable assueance that transactions are property anthorized and assets are proporty accounted for
and safepuarded.

These systems are monitored and evalualed by management and reliable financial information i3
available for preparation of the {inancial statements.

The town Counci! carrles oul its responsibilities for review of the finaancial statements principally
thiough couneil meetings. They meet with management and the external auditors to discuss the
resufts of awdlit examinations and financial reporting matters,

The external auditors Bave fuli aceess to Council with and without the presence of manapement.
The towh Council has approved the financial statements.

The financial statemcinis have been audiled by Gitzel & Company, Chartered Professional
Accountants, independent external auditors appeinted by the town, The accompanying Independent
Ausditors” Report oullines their responsibilities, the scope of their examination and thelr apinion on
the town’s financial statements.

{ o '5:!'/ i A Anril 25, 2022
Chiet Administrative Officer Date




GITZEL( N COMPANY

CHARTERED PROFESSIONAL ACCOUNTANTS
*Peppy Weinzicel, CPA, A *Seot 86 Amaud, CP, CA *Jolene Tt Kobl, OPA, A tdusdin I Tamaer, CPA, CA

INDEPENDENT AUDITORS' REPORT

TO: The Mayor and Coungil
Town of Frochu

Opinivn

We have audited the financial statements of Town of Trechn, which comprise the statement of
Buancial posilion as af Decomber 31, 2021 snd the siatentemts of operalions, changes oy el
financial assets (debt) and cash flows for the yvear then ended, and notes and schedntes o the
financial stlements, inchiding a sunmmary of significent accounting policies.

I owr opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the town as at December 31, 2021, the results of its operations, change in is
nol Huancial assets {debl) and casl Qows for the year then ended moaccardanes with Canadian
e rector accounting standards.

Basia for Opinion

We conducted our audit i accordance with Canadivn yenerally accepted auditing standards. Our
responsibilitics under those standards are Hwther described in the Anditors” Responsibilities for the
Audit of the Financial Statements section of owr report.  We are independent of the town in
accordance with the ethical requirernents that are relevant 16 our awdit of the Brancial stafoments in
Canada, and we have fulfilicd owr other clhical responsibilitics in accordance with these
requirements, We belisve that the audit evidence we have obtained is sufficient and appropriate to
provide & basis fur our opinion.

Respounsibilities of Management and Those Charged with Governanee for the Firancial
Statcments

Manapement is responsible for the preparation and fair presentatton of the financial slatements in
accordance with Canadisn public secior accounting standands, and [or such iolernal controal as
management determines is nceessary to enable the preparation of financial statements that are free
from material misstaterment, whether due to fraud o ereor.

In preparing the financial statoraents, management is responsible for assessing the ability of the
town to continue as a going concern, disclosing, as applicable, matters related fo going concern and
using the gyoing concern basis of accounting unless mamagement citlier Intends ko cease operations,
or kas no Feaiistic alerpative bul 10 do o,

Those charged with governance are responsible {or overseeing the town's [Dnancial teporting
process.

4912 - 51 81, Box 460, Stettfor, AR T 2L0 Phone: 400-742-4431  Tod] Froe 1-877-TA2-4431 Bus: 4007421266 wwwpitiel.ca
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Auditors' Responsibilities for the Audit of the Iinancial Statemenis

Our abjeclives arg to obtain reasonable assurance ahout whether the financial statements as a whole
are free from material misstetement, whether due to fraud or error, and 10 issuc an audilors' report
that includes our opinion. Reasonable assurance is & high level of assurance, but is not & guarantes
thal an audit condneted in accordance with Canadian genersily accepted audiiing stindards will
ahways detect a material misstatement when i exisis. Misstalcments can arise from fravd or error
and are considercd maicrtal i, individually or in the aggrepate, they could reasonably be expectod
to inflpence the economic decisions of users taken on the basis of these Onancial statements, As
part of an audit in aecordance wilh Canadian gencrally accepted anditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

= ldentify and assess the visks of malerial misstatcment of the financial statements, whether
duc o fraed or error, design and perform asdit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting & material missialement resutting from frand is higher than for one
resulting [rom crror, as frand may involve collusion, forgery, intentioumal cmissions,
mrisrepresentations, or the override of internal controls,

»  Obtain an enderstanding of infermal control relevant to the andit in order 1o desipn audit
procedures that are appropriate in the clrowmstances, bul nat for the purposes of expressing
an opinion on the cffectivencss of the town's internal controd.

+ FEvaluate the apprapriateness of accounting policics vsed and the reasonableness of
accounting estimabes and related disclosures made by management.

+ Conclude on the appropristeness of manspement’s ssc ol the going concern basis of
accounting and, based on (he audit ovidence obtained, whether a material encerlainly oxists
related to events o conditions that may cast significant doubt on the town's ability to
continue as @ gotng concern.  H we conelude thal o malcrial wncertainty exists, we are
required to draw altention i our auditors’ report to the related disciosures in the {inancial
stalements or, if such disclosures are inadequate, to modify our vpinion. Cwr conclusions
arc bascd an the audit evidence ohtained up o the daic of (he auditors’ report.  Flowever,
future events or conditions may causc the town to eease to continue as u going concer,

s Evaluatc the overall presentation, structure and content of the nancial statements,
ingluding the disclosures, and whether the inancial statements represent Lhe underlying
transactions and ovests in 8 mananer that achieves fair presentation,

We communicate with those charged witlh governance regarding, among other matiers, the planied
scope and timing of the awdit and significant audit findings, incloding any signilicant deficicncios in
internal conirol thal we identify during our audit.

We also provide those charged with governance with a statement that we have complicd with
refevanl ethical rogoitcments regarding  independence, and to communicate with them zfl
relationships and other matters that may reasonsbly be thoughl to bear on our independence, aad

where applicable, related safeguards. 3
f}Fligl {%Tﬁﬂ'rs

Stettler, Afharta CHARTERLED
April 25, 2022

TAIRESEE [FMESSI

FELEA T T




TOWN OF TROCHU

STATEMENT OF FINANCIAL POSITION

AS AT DRCTMBER 31, 2621

FINANCIAT, ASSETS
Carh and short term investments (Note 3)
Taxes and grants in place of taxes recefvshles (Note 4)
Frade and other receivables
Reveivables [rom other povernments (MNote 5)

LIABILITIES
Revolving Hne of credit (Note 16)
Accounts payable and aceracd Habililics
Dreposit Habiilics (Nole &)
Deferved revenue (Mote 7)
Employee benefit obligalions (MNote §)
Long-term debt (Note 9)

NET FINANCIAT. ASSILTS (DEBT)

NON-TINANCIAL ASSIUES
‘Fangible capital asscls (Schedule 2)
Prepaid expenses
[nverdory For consummption
Fand held for resale

ACCUMULATED SURPLUS (Schedule I, Noie 12}

Conlingencies Note 15

APPROVED ON BEHALF OF THE TOWN COUNCIE:

Mayor

2021 2020
$ 1,306,694 5 (243.697)
105,024 130,061
165,545 215,143
145,406 1,392,258
....... 1,722,660 1,493,765
; 50,000
224,248 480,667
537,801 89,642
531,133 621,904
50,600 49,677
___ B7AR57 352,214
2018639 _ 2014104
(205,970} (520,339
15,036,203 11,251,394
17,625 50,458
38,931 ;
1,435,404 1,459,470
12,528,163 12,761,322
§ 12,232,193 § 12.240983




TOWN OF TROCHU
STATEMENT OF OPERATIONS

FOR THL YEAR INDED DECEMBER 31, 2021

Budget 2021 20028
{Enandited)

REVENUES
Net municipal property faxes (Scheduie 3) $ LI16B706 § 1,172,660 3 1,159.806
{overnment translers [or operating (Schedule 4) 440,667 441,027 387,970
Sales of goods and user fees 1,413,527 1,281,384 1,249,664
Investment income 7,194 Aas 7,268
Fragchise and concession contrats 117 875 124,927 128,678
Penalties and costs of taxes 39463 29239 40,626
Licenscs and pormits 1,660 1,968 1,712
{iain on disposal of tangible capital assels 205 - 47,623
Hentals 332,997 37,499 22,526
(xther 18,131 13670 5438
Total Revenue o 3,240,436 3,102,839 3.011.341

EXPENSES {Schedule 53
Fegislative 124,838 99375 78,537
Adminisiraiion 315,473 535,002 507,686
Fire, ambufance and bylaws enforcement [88,40! 135,752 136,247
Transporiation 883,635 790,104 788,566
Waice supply and diztribution 789,528 816,383 333,041
Wastewater treatment mid disposal P2 031 159,609 82,722
Wasle management 216,594 211,152 233,182
Family and community support 11,763 11,920 12,370
Land use planning, zoning and development 84,747 79,713 112,893
Subdivision land and development 52,048 61,585 38,322
Recreation nnit parks 3G 500 467,228 351,088
Culture 198,775 242,10 195,569
Total Expenses _3.638.245 ¢ 3,609,843 3365223

EXCESS (SHORTFALL) OF REVENUE

OVER EXPENSES — BEFORE OTHER (417.800) (507.606) {353, 882)

OTHER
{iovernmer fransfors for capiial {Schedule 4) 515228 ARR N6 3,142,559

EXCESS (SHORTFALL) OF REVENUE

OVER EXTENSES ¥ 87,419 (8,790} 2.788,677

ACCUMULATED SURPLUS - BEGINNING OF YEAR 12,240,933 9,452,306

ACCUMULATED SURPLUS - END OF YEAR $ 12,232,193 $ 12,240,983




TOWN OF TROCHU

STATEMENT OF CHANGES IN NET FINANCIAL ASSETE (DEBT)

FOR THE YEAR ENDED DECEMBER 31, 2021

Budget 201 2024
{Unawdited)
EXCESS (SHORTFALL) OF REVENUES
OVTR EXPINSES b 97410 % (8,790 5 _ 2. 788.677
Acguisition of tangible capital aszets - {237.42%) 2,814,671)
Proceeds on sale of tangrible capilal asscls - - 67,400
Amortization of tangiblic capital assets 437,686 452,614 437,685
{fain} loss on sake of langible capilal assels - - {43,696%
Use {Acquisition) of prepaid expenzes - 32,833 £50,458)
tlse (Acquisifion) of inventory for consumption - f38,93 1) -
Sale (Acauisilion) of Band held for resale = 24 066 1,196
437,686 233,159 {2,402 445)
INCREASE {IF.CREASE) TN NET
FINANCLAL ASSIEES (DEBT) 335,105 224,169 384,232
NET FINANCIAL ASSETS (DEBT)
- BEGINNING OF YEAR 820,339 {520,339) {906,571

NET FENANCIAL ASSETS (DEBT)

-END OF YEAR §_ (29597Q) §_ {520,339}




TOWN OF TROCHU

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 34, 2021

OPERATING ACTIVITIES

Excess {shoutfall} of revenucs over cxpenscs

Non-cash iletns ehided in excess (shortfal) of revenues

OVEr EXPENSES!
Amortization of tangible capital assets
Loss (gain) on disposel of tangible capital asscls

Non-cash changes to operations (net change):
Frecreass {incrense) in taxes and grants in place of taxes reccivables
Deerease {increase) in trade and other recaivables
Drecrease {increase) in receivables from othcr govermments
Drecrease {increase) in propatd cxponses
Decrease {increase} in land held for resale
Decrease {increase) in longlenm ivestiments
Necrgase (increase} in inventory for consumplion
Increase {decrease) in accounts payablo and acorued liabilitios
Tncrease {decrease) i revolving line of credit
Incresse {decrease) in doeposil Habilitios
Increase {decrease) in deferred revenne
increase {decrease) in employee bencilt obligations

Nt caste provided by (used [n} operating activities

CAPITAL ACTIVITIES
Agquisition of fangible capital assets
Proceeds on sade of tangible capilal asscls
Net cash provided by (used in) capital activities

FINANCING ACTIVITIES
Long termn debt repaid
Long torm debt acquired
Met cash provided by {used in} financing activilics
CEEANGE IN CASH AND EQUIVALENTS DURING THE YEAR
CASIE AND CASH FQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR (Notc3)

2021 2024

$ (8,790} § 2,788,677

452,614 437,685
- (43.696)

25.037 58,006
49,593 (32,059)
1,246,852 {1,302,835)
12,813 (50,458)
24,066 1,196

_ 10
(38,931) .
(256,419) 311,906
(20,000} 20,000
448,159 18,258
(90,771} (733,581}
C.21 0 {2.366)

| 1.865.171 1,463,823

(237.423)  (2.814,671)
{237,423} (2,747,172}

{77,357} (83 610)

(77357} (R3.61)

1,350,391 {1,366,949)

(243,697} 1,123,252

$ 1,306,694 §_ {243,607)
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TOWN OF TROCHU
SCHEDULE 3 - PROPERTY AND OTHER TAXES

FOR THE YEAR ENDED DECEMBER 31, 2021

Baudget 28%1 2024
{Unaudited)
TAXATION
Real property laxes $ 03530035 % 1356961 3 1,349.464
Eiscar proporty taxes 48770 48,770 50,226
(iovernment grants in liew of properly laxes E.000 B.00¢ R.0a7
1,409,775 1.413.733 1,407,759
REQUISTFEONS
Atherta School Foundation Fund 237,768 23772 244,731
Godden Hill Todee 1308 3.301 3212
241,069 24,073 247043
NET MUNICHP AL TAXES $__1,168706 $_ 1172660 $_ 1,159,816
SCHEDULE 4 — GOYERNMENT TRANSFERS
FOR THE YEAR ENDED DECEMBIR 31, 1021
Budget 2021 2020
(Inaundited)
TRANSFERS FOIL OPERATING
Provincial povernment 5 253,796 % 165,905 F 162,942
Pederal povernment 54,008 55732 33,604
Local government 207.432 219,400 191,428
15,228 441,627 I87.97(
TRANSFERS FOR CAPITAL
Provincial govermmnent 440,687 498216 2,942,559
Lacal government - - 200,060
440667 A98316 1,142,559
TOTAL GOVERNMENT TRANSTERS % 955 K935 & 939,243 3 3,530,529

0




TOWN OF TROCHU
SCHEDULE 5 ~EXPENSES BY OBJECF

FOR THE YEAR ENDED DECEMBER 31, 202§

Budget 2411 2020
{(Unausdiicd)
XPENSES Y ORJECT
Sularies, wages and benelits $ LOuSTET F O 1,085281 % 1,091,807
Contracted and general services 661,382 674,805 414,785
Muterials, goods, supplies and utilities [.333,230 1,228,003 1,271,004
Provision for allowances 6,150 {7,124} 18,753
Transfers to other governmeils 3646 38,264 24,17%
Transters ta individuals, orpanizations and boards 23,000 96,471 75,125
Bank charges and shorl term interest 20,975 [9,725 3,878
Ealeresl o Fang deem debl 34,629 21,804 24 0131
Amortization of tangible capital assets 437,686 452,414 437 685
Loss on disposal of tangible capital assets - - 3927

$_3.658245 §_ 3609845 §_ 3,365,203

1l
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TOWN OF TROCHU
NOTES TQ THE FINANCTAL STATEMENTS

FORETIE YEAR ENDED BHECEMBER 31, 2021

SIGNIFICANT ACCOUNTENG POLICIES

The consolidated financial statements are the representations of manzgement prepared in accordange with
gencrally accepled accoutiting principles for [oval govenmient eslablished by (e Dublic Seclor Accounting
Board of Chartered Professional Accountants of Canada,

The consolidated financial statements have, in management’s opinion, been properly prepared within
reasonable Hmils of matetialily and within the framework of signiffcant accounling policies adopted as
follows:

(a)

(b}

Reporting [ntity

The consolidated financial statements reflect the assets, liabilities, revenues and expenditures, changes in
fund balances wnd change in financial position of the reporting entity which comprises all the
arganizations that are owned or confrolled by the town and are, therefore, accountable lo fhe couneil for
the administration of their financial affairs and rescurces. included with the municipality are the
tollowing:

- Trochs Heusing Corporation

The scheduele of axes levied also includes requisitions For educalien, healfl, social and other external
organizations that are not part of the municipat reporting entity,

The statements cxelude (rust asscts (hat are adminisfercd for the benclil of cxlernal parties.
Interdepartmental and organizational transzctions and halances are eliminated,

Basis of Aceounting

The hasis of acecounting followed in the financial statement presentation inclndes revenues in the period in
which (e (ransactions of evenls oceurred thal gave rise (o (he revenues and cxpetiditures in the peddod the
goods and Rervices are acquired and a Hability iz incurred or transters are due with the oxception of
pension expendiluces as disclosed in Note 1{g).

Funds from external parties and earnings thereon restricted by agreement or lepisiation sre accounted for
as deferred revenue until used for the purposc specificd.

Government transfers, contributions and ofher amounts are reccived from thivd parlics pursuant fo
iegistation, regulation or agresment and may oaly be used for certain programs, in the completion of
specific work, or for thie purchase of tangible capitat assets, Tn addition, certain user charges and fees are
collected for which the related services have yet (o be performed. Nevenue is recopnized in the periad
when the related expenses are incurred, services perfornied or the tangible capital asscts are acquired.
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TOWN OF TROCHU
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECIMBER 31, 2(11

SIGNIFFCANT ACCOUNTING POLICIES - Continued

fcy Use of Eslimates

‘The preparation of fnancial statements in conformity with Canadian public sccior accounding standards
reguires management fo make estimates and assumptions that affect the reported amount of assets and
[iabilities and disclosure of contingent assets and liabilitics at the date of the financial statements, and the
reported amounts of revenue and expenditure during the period. Where measurement uncertainly exists,
the financial statements have been prepared within reasonable limits of matcriality, Actual results could
differ from those estimates,

Amortization is based on the cstimated usefil lives of property and equipment. ‘Fhese estimates and
assimptions are reviewed periodically and, as adpustmeonts become acccssavy, thoy are roported ik
carpings in the poriods in which they become known,

{d) Tax Beveni

Tax revenues are recognized when the fax bhas been auntharized by bylaw and the taxable event has
aceurred,

Requisitions operate ag a tlow throwph snd are excluded from maunicipal revenue.

{e} Bevenue Recopnilion

()

Revenue from transactions with no performanee obligalion is recognized at realizable value when the
town hag the authority to clzim or retain an inflow of economic resources und identiftes a past transaction
of event giving rise 1o an assol,

Revenue {rom Iransactions with performance ofigations ks recognized as the performance obligations arc
satisfied by providing the promised goods or services to the payor. User [ees are recopnized over the
periad of use, sales of gouds mre recogmized when poods are delivered. Licenses and pormits with a single
performance obligation at & poind in time are recognized as revenue on issuance, those which result in a
continued performance obdigation over time are recopnized over lhe period of the license or permit as the
performance obligation fs satisfied.

Contaminaled Sites Liabili

Comamninated sites are & rosult of contamination being introduced into air, soil, water or sediment of a
chemical, organic or radioactive material or lve organism that execcds an environmental standard. The
Hability is recorded nol of any expected recoveries, A Hability for remediztion of a contaminated rite is
recognized when a sile is nol B productive duse and is managemen(’s cstimale of the cost of post -
remediation including operation, maintenance and monitoring,
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TOWN OF TROCHU
NOTES TO TIIE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 221

STGNIFICANT ACCOVUNTING POLECTES - Cortinzed

{} CGovernimenl Tratslors

Govertsenl lransfors are the (ransfor of assets fom sendor levels of govemment thal are not the resubt of
an exchange transaction, are not expected fo he repaid in the future, or the resuit of a direct financiaf
robure,

Govortimenl ransfors are recognized in the {Inancial stafoienis as tevenies in the potiod that the events
giving rise to the transfer occurred, providing the transfers are aunthorized, any eligibility ceiteria have
been mel by 1the municipalily, and reasonable estimates of the mmounts can be made.

{k) Pension Expenditne

{1}

{i

The town participales in a molli-employer defined benefil pension plan. ‘The plan is accounted for as a
defined contritution plan,

Contributions for current and past service pengion benefits are recorded as expenditures in the year in
which they beconie due.

'Taxes and Grants in Place of Texes Receivables

Current and arrears taxes and grants in place of taxes receivables consist of cumvent tax levics and lax
levies of prior years which remain outstanding st December 3 st

investments are recorded at cost. When there has been a loss in value that is other than a temporary
decline, the respective investmost is wrilien down 10 recopnize the loss,

{k} Land Lor Resale

B

Land held for resale is recorded at the lower of cost rnd nel realizable value. Cost includes costs for land
aoquirition and improvements required to prepare the land for servicing such as clearing, stripping, and
leveling charges,  Related developmen! cosls incurred to provide infrastructure such as water and
wastewater services, roads, sidewalks and sireet lighting are rccorded as physicat assets under ihe
respecilive funclion.

Cash and Cash Equivalenis

Cash and cash ecquivalents consist of cash on hand, accoums with banks and short-term, highly Tiguid
investments with maturities of less than & mounths at the date of porchase.

fm) Allowanges for Operating Assets

Allowances for asset valuations arc netfed against (he relalcd asscl. Increases in allowanees are recorded
as anl cxpenditure while decreases in allowances ave recorded a5 a revenys in the operating Tund.
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TOWN OF TROCHU
NOFTES TO THE FINANCIAL STATEMINTS
FOR THE YEAR ENDED DECEMBILR 31, 2021
1. SEENIFICANT ACCOUNTING MOLICIES - Continueil

{n) Reguisition Over-levies and tnder-levies

Cver-levies and under-levies arise from the difforence between the actual levy made 1o cover each
requisition and the aclual amount requisilioned.

EF (he actual levy exceeds the requisition, the over-levy is accrued as & liability and property tax revenue is
reduced. Where the zofmal levy is less than the requisition amount, the under-levy is acorded as a

receivable and as property tax revenus.

Hequisition tax rates in the subsequent year are adjusted for any over-levies or under-levics of the prior
year,

{o} Non-Tinancial Asscts

MNan-financial asseis are nof avatlable to discharee exisling labikities and are held for use in the provision
of services. ‘They have useful fives extending beyond the carrent year and are not intended For sale in the
normal course of operations. The change in non-Onancial assets during the year, together with the excess
of revenues aver expenses, provides the Change in Net Financial Asscts (Debt) for the year,

(f) Tangible Capital Asscts
Tangibie capital assets are recorded at cost, which includes all amounts that arg directly aitributable o
acquisition, consiruction, development or betterment of (he asset. The cost, less residual value, of the
tangible capital assets is amortized on a straight-tine basis over the estimaled uselul Hie as follows:

YREARS

Land improvements 10 - 45
Buildings 25-50
Engincered struciures

Roadway system 5 _a0

YWuter system 43-75

Wastewatcr syslcin 45 - 75

(ther engineered structures  5- 75
Machinery and cquipment 5-40
Vehicles 16-40

The sunual amoerlization charge in the year of ecquisition and in the year of disposal is pro-raled
irased on the number of days that the assct was owned during the vear, Assets under construction are
ot atnortized until the asset is evailzble for productive use,

(i} Contributions of Yangible Capital Assets
Tangitle capital asscls reccived as conitibulions are recorded at fair value at the date of reccipt and
ulso are recorded as revenue,

{1ii} Inventories
tnventaries held for consumption arc recorded # the [ower of cost and replacement cost,
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TOWN OF TROCHU
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2021

2, ACCOUNTING PRONOUNCEMENTS PUBLISHED BUT NOT YET ADOPTYD

The [pllowing accounting stendards bave been issued by the Chartered Professional Accounlants ol Canada
but are not yet offective. Management is currently evaluating the effect of adopting these standards on the
financial statements.

{a} Section PS 1201 - Financial Statement Presentation
This scction provides puidance on pencrat reporting principles and disclosure of information in financial
statements. Effective for the fiscal vears beginning on or after April 1, 2022,

{h Section PS 2601 - Forgign Currency Uranskation
This scelion cstablishes standacds on how fo account for and report transactions that are denominated in
foreipn currency. Effective for the fscal yvears beginning on or afier Apuil 1, 2022,

{c} Section PS5 3841 - Portfolio Investments
This scclion establishes standards on hiow 1o aceount for and report polfolio inveslinetis in governmenl
financial statements. Tiftective for the fiscal years heginning on or after April 1, 2022,

{dy Scetion PSS 3850 — Foans Reccivable
This section establishes standards on how to account for and report loans receivable in government
{financial stafements. The standards apply (o loans lo borrowers oside of the governmenl repotting
entity, Effective for the fizcal years beginning on or after April 1, 2022,

{c} Section PS 3160 — Public Private Partnerships
This section eslablishes standards o accounting for public privale padnerships bebween public and
private sector entities where the public sector entity procures infrastructire uging a private sector pariner,
Effective for the fTscal yvears beginning on or afler Apik [, 2023

{1 Section 183450 — Financial Instruments
This scction cstablishos guidance on the recognition, measurement and disclosure requirements for
financial instruments. Effective for the fiscal years heginning on or after Apeif 1, 2022,

(g} Section ’S 3280 — Asset Retivement Obligations
This scetion cstablishes standavds o how fo account Far a liabiliy for refirement of a tangible capilal
asset. Effective for the fiscal years beginning on or after April 1, 2022,

(h) Section 1S 3400 — Revenue
This new scelion csiablishes standards or Tow to account for and ceporl on revenue.  Specifically, it
differentiates bebween revenus arising from transactions that include performance oldipations and
{ransactions that do not have perfomance obligations. Effective for the fiscal years beginning on or affer
Aprif 1, 2023,

(i} Section PS(i — 8 — Purchased Intangibles
This scefion cslablishes standacds oo how 0 recounize and record purchased intangibles that meet the
definition of an asset, Tiffective for the fiscal years heginning on or after Apeil |, 2023,
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TOWN OF TROCHU
NOTES TO THE FINANCIAL STATEMENTS

FOR THI YEAR ENDED BECEMBER 31, 202§

J. CASH AND SHOR'E TERM INVESTMENTS
2021 2020
Cash ¥ 13064694 % 55,448
Bank overdraft - (259.145)

B 1306694 §_ (243,697}

OF the cash and lemporary invesiments $537.800 (2020 - $89,642) is considered restricted cash and not
available for general use as it relates to deposits recoived.

O the cash, $499,724 (2020 - $598,FED) b8 considered rostricled cash and nol available for general use as it

redates to conditional government gram revenue and other vonditionnl contributions that have not yet heen
expended for the purposes intended,

4, TAXES AND GRANTS IN PLACE OF TAXES RECEIVAELE

2021 2020
Current taxes and grants in place of taxes $ 79284 % 50,376
Arrears taxes and grants in place of taxes 23,740 796835

(05,024 130,061

Less allowance fov doubtfief accounts

§__ 105024 5 _ 130,061

5. RECEIVABLLES FROM (FTHER GOVERNMENTS

2021 220
Province of Adberta - AMWWE Grant 3 50,000 % 50,000
Pravinee of Alherta — FCIP Grant 34 445 1,200,000
Provinee of Alberta - FGTF Granl 23,514 -
Province of Alberta — FOM Grant 18,8040 -
Goods and Services Tax refund 14,027 118,445
Provinee of Alberta — MOCAC CGirant 4,620 23,813

$ 145406 § 1,392,258

&, BEPOSIT LTARILITIES

2021 2020
Troche Houwsing Corporation Deposits 3 451,861 § -
Trachy Food Bank 24,610 B1,0!8
Ulility Deposits 1,330 5,724

537,801 i R9542




TOWN OF TROCHU
NOTES TO TIE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBTR 31, 2021

7. DEYERRED REVENUL

021 26240
Alherta Municipal Sustainability Initialive Program $ 411,458 % 370,534
Alberta Community Partnership {Irants 88,268 153,058
Fire Deparlment — Donalion 21,146 13,476
Ace Project — Danation 4,876 4876
Walking Treails Project - Donation 2012 2,912
Choose Well Program (irant 1,216 191G
TD Friencts of the Enviroomenl - Spray Park Project 421 421
Laotta {Club Contributions a0 ik4
Otler 42 -
Municipal Operating Support Transter - 62,198
Federal Gas Tax Fund - _12,333

$_ SILIZY S 621,904
8. EMPLOYEF, BENEFIT OBLIGATIONS

2021 2020
Vaeation pay payable $ 24,714 % 25,495
Vested sick leave payable ) 25 B8h 24,182

b S.600 § 49.677

9. TONG TERM DEBT

20121 2020
Tax supported debentives 3 495383 % 585,370
Tax supported loans - capital (Note 11) 183474 246,844

$___67485% 3% 752,214

Peincipat and inlerest repayments are as ollows:

Privecipal Interest Toéal
2022 § 32334 % 16,960 § 49204
2023 46,402 23,078 62,480
2024 40,856 20,619 61,475
2025 314 877 19,147 54,024
2026 11,835 18,061 44,894
Thereafter 494,553 143 582 538,135

% 0674857 % 240447 8§ 915,304

Debenture debt is repayable to the Alberta Capital Finance Authority in semi-annuat payments of $14,841 and
bears interest at a rate of 3,127% per anvum, maturing in June 2045, Debentures debt is issued on the eredit
and scourity of the Town of Trochu al Lsrge.

The ATB Financial municipal business loans are due on demand, bear mterest at bank prime rvate plus 0.3%,

are repayable in annual principal payments of 316,000 and $9,974 plus monthly inlerest payments and meture
at dates between October 2623 and November 2032,
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TOWN OF TROCHU
NOTES TO THE FINANCIAL STATEMENTS

FOR TIIE YEAR ENBED BECEMBER 31, 2021

10, TEBT EIMITS

11.

Section 276{2} of the Municipal Government Act requires that debt and debt limits as defined by Alberla
Regutation 255/00 for the municipalily be disclosed as follows:

22 2020
Total debt Hmit $ 4,054258 F 4,760,612
Tatal debt ___B7485T 752214
Totat debt ihnit availsble _ 40143098
Debt service limit 704,435
Debt serviece 82480 a9
Debt service Hmit available 0 $_ 6946358

The debt limi is calculated at 1.3 times revenue of the municipabity (as defined in Alberta Regulation 255/00)
and the debt service limit {5 caloulated at .25 times such rovenye. Incurring debd beyond (hese hinmtations
requires approval by the Minisier of Municipal Affairs. ‘These thresholds are guidelines used by Alberta
Municipal Affairs to identify municipatitics that could be at fivancial risk if further debt is acquired. The
calculation taken afone does not represent the financial stability of the municipality. Rather, the financial
statements must be interpreted as a whole,

EQUITY IN TANGIBLE CAPITAL ASSETS

2021 2020
Tangible capital assets (Schodale 2} $ 21,216,520 % 20979106
Accumulated amortization {Schedule 2} (168,180,326) {9,727,712)
Tong-term dobt (Note 03 o (HR3 AT (246.844)

$

2,729 & _11.004.550
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TOWN OF TROCHU
NOTES TO THE FINANCIAL STATEMENTS

FOR THL YEAR ENDEDL BECEMBLR 31, 2021

12, ACCUMULATED SURPLUS

Accumulated surplus consiats of restricted and unrestricted amounts and cquity in tangible capital assets as

Follonws:
2021 2620

Unvrestricted surplus (deficit) b 477,971 § 369,571

Resteicted surplus:
Administrative salaries 19,936 19,934
Administrallve 400 200
D, Tlay memorial fund 40,000 40,000
Fire 20,025 -
Futwre gxpendites 45,292 56,60¢
{eneral 525,409 518,336
Recopnition awd appreciation 2,837 2,987
Subdivizion land and development 14,985 14,985
Tree £,0060 1,000
Trochy golf irrigation 539 16,539
Waste management 137,000 117,000
Wastewater 9,723 9,723
Water 84,347 69,347

Lguify in tangible capital assets (Note 1) C11,004,550

L § 12,240,983

13, SALARY & BENEFITS DISCLOSURE

Disclosure ol salaries and benefits for elected municipal officials, the chief administrative officer and
designated officers as required hy Atborta Regulation 31302000 is as follows:

2021 2020
Benceiits
Salary(ly  Alowances(2) Total Total
Mayor Kletke ¥ 15,830 % 292 F 16,722 3 E4,077
Councilfor Armstrong 16,965 350 [1,524 EL 746
Councillor Cupningham G760 137 G B9y &,550
Councillor Lumley 6,925 315 7,240 9,957
Councillor Lyver 3,323 175 3430 -
Coucillor Marte! 3,630 201 1,831 -
Councillor Munro 7.435 350 7,785 13,848
Counrcilior Reeds 10,284 jo01 11,551 9,829
Counciblor Slephian 5,623 TH 5,70 8,303
Chicf Admindsirative Oflicer 101,309 20,300 [22,109 119,062
Other designated officers $ 17,575 § - % 17,575 % (8,500
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TOWN OF TROCHU
NOTLES PO FHE FINANCIAL SFATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2021

SALARY & BENTFITR BISCLOSIHRYE - Contivued

£1) Satary includes regutar base pay, bomises, overtime, Jump sum payments, gross honoraria and any othor
diract cash remuneration.

{2} Employer's share of afl employes benefits and contributions or payments made on behalf of employvees
including pension, health care, dental coverage, vision coverage, group lifc inserasce, accidental
disability and dismentbennent insurance, fong and short term disability plens, professional memberships
artd tuition,

LOCAL AUTHORITIES PENSEON PLAN

Pmaloyess of the Town of Trochu participate in the Tocal Awthoritics Pension Plan (LAPE), which s coverad
by the Public Sector Pension Plans Act. The Flan serves about 273, 63 people and shont 433 employers, It
is financed by employer and employee condributions and nvestmen! carnings of the LAPE Fund.

Contributions for curreit serviee are recorded as expenditures in the vear in which they become due,

The Town of Trochu i reguived to make current service conlribulions (o the Plan of 2.39%% of pensionable
earnings up to the Canada Pension Plan Year’s Maximum Pensionable Harnings and 13.84% for the oxcess,
Employees of the Tewn of Trochu are toquited to make eurrestl service conlribulions ol 3.39% of pensionable
salary up to the year's maximuam pensionable satary and 12.84% on pensionable salary above this antount.

Total current and past service confributions by the Town of Trochu to the T.ocal Authoritics Pension Plan in
2021 were $59,969 (2020 - $62,218). Total ciurent and past service contributions by the employees of the
Town of Trochu to the Local Authoritios Pengion Plan in 2021 were $53,904 (2020 — $56,603).

At December 31, 2024, the Plan disclosed an actuarial surplus of $5.0 billion.

CONTINGENCIES

The Town of Trochu is a member of the Alberta Municipal Tnsurance Fxchange (MUNIX). Under the terms
of the membership, the Town of Trochy could become liable for its propoitionate shars of any claim fosses in
exeess of the funds hield by the exchange. Any Hability incurred would be accounted for as 2 cumrent
transaclion i {he year the losses are determined.

‘The town is a member of the Dromheller & District Waste Management Association, The town may be liable

for a partion of fitore site reclamation costs it costs prove fo be jn cacess of the Association’s restricted
surplus. An cstimate of this atount cannod be made,
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TOWN OF TROCHU
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2021

10, FINANCIAL INSTRUMENTS

A financial instrument is any contract that gives risc to & financial assel of oue parly and « Lnencial lability
ar eauily instriment of another paty.

The town's [nmcial instrinnments consist of cash, receivables, long ferm investments, sccounts payable and
deposit liabilities. In management's opinion those finateial instrumnents are not exposed Lo significant inlerest
rale of curroncy risks.

The town is exposed Lo various risks through its financial mstruments. The following analysis provides a
measire ol the town's risk expostire and concentrations at the balance sheet date.

Market Risk

Market risk is the risk that the fair value or future cash flows of 2 financizl instrement will fluctiate beoaise
of chanpges in market prices. Market risk comnprises three types of risk: currency risk, interest rate risk and
other price risk. It is management’s opinion that the town is not exposed to signiticant currency or other price
risk,

Credit Risk

Credit risk fs the ik that one patly to a fAnancial instrement will cause a financial loss for the other party by
failing to discharge an obligation. The town is subject fo credit cisk with respect to laxes and grants in place
of taxes reecivables and trade and other receivables. Credit risk arises from the possibitity that faxpayers and
entities fo which the fown provides services may experience financial difliculty and be unable to {ulftil their
obligations. The town bas a concentration of credit it risk with one customer, The large number and diversity
of taxpayers and customers minimizes the eredit risk.  The carrying value of accounts receivable reflects
managemenl’s assessment ol credit visk,

Tmierest Raie Risk

Imterest rale risk is the risk that the fair value or foture cash flows of a financial instrumeni will fluctuate
becawse of changes in marked inlerest rates.

The town has fixed rate investmems s long-term debt which are subject to fair value risk, as the value will
fluctnate as a result of changes tn market rates.

Operating Lines of Credit
At December 31, 202} the town had a municipal revolving loan with an approved limit of $238,000 (2020 -

$238,000} of which $NIL (2020 - $20,000) izad been drawn down. The revolving Ioan bears interest at prime
plus 1.0%.
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TOWN OF TROCHU
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2021

SEGMENTLED IMSCLOSURE

The Town of Trochu provides a range of services fo its ratcpayers. For cach reported segment, revenues and
expenses iepresent both atnownts that are divectly aftributable to the seament and amounts thal are afocated
on # reasonable basis. The accounting policies used in these segments are consistent with those followed in
the preparalion of the finsncial statements as disclosed in Note 1,

Creneral government includes council and other legisietive, and genceal administration. Profesitve services
includes bylaw enforcement, police and fice. Transporlaton includes roads, streets, walks, lighting and
airport. Environmoental use and protection includes water sunply and distribadion, wastewaler treatment and
disposat, and waste management. Planging and development includes fand usc planning, zoning and
subdivision land and development, Public health and welfare includes family and community support,
Recreation and culture includes parks and recreation, libraries, museums and halls,

BUDGET AMOUNTS

Budget figures for the year ended Decomber 31, 2021 are for information purposes only and have not been
andited.

APPROVAL OF FINANCIAL STATEMENTS

Coungil and Management approved these financial statements.




