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MANAGEMENTS' RESPONSIDILETY FOR
FINANCIAL REPORTING :

Management of the Town of Traghn is respousible for the preparation, sccurncy, objuctivity amlf
integrity of the accompanyiug finaociat statements snd ol other informedion comained within (his
Finanei! Repord,  Manspement bBelieves thal the fivancint slalements present Tairly the lown's
financial pagilion ag at December 31, 2009 and the results of is aperations For the year then ended.

The Toaneind sintements bove beew prepared in compliance with fegiskation, and in accordance with
Canadian pubdic sector pecounting standards (PSAS).

The fnaneinl statements ivelnde corlain amonnts boscd on estimades and judgements.  Such
amounts liave beon determined on a reasonable Lasis in order to enswee Wat e Msancial stateiments
are presemted Fairly in all moteriat respects,

b futfilling its respensibilities mid recognizing the limits inherent in afl sysioms, management has
shesigned il mainiaing o systein ol Inlemiat condrols (o produce relicble information and {o mect
reperting requirements on 8 tiely basis. The system s designed o provide managemend with
“reasanable pgsurance fhal transactions wre progerty mutharized sl sssels are propeely secovnted lor
and snfegtmrded,

These sysiems wre monitered and evaluated by management znd relinble Ananeial information is
availalle for preparntion of the financiat sintemens,

The town Coungil eamies oul ils responsibilitics far review of the fnancia] siatements principatly
thiouph conneil mecdings. They wcel with maoagemesd and (he exiermd aeditors (o discuss the
resudis of awdit examiinations and Buancial reporting matiers,

The exiernat auditots hove Qi access (o Council with and wilbow the presence of monagemend,
The town Councif has approved the finoecial stakements,

The Muoneinl siotentents have beon oudited by Gitedd & Comgany, Chadered Professional
Accountanis, independent external suditors appointed by the wwn. The accompanying Tndependen
Audilors” Repoet outlines their responsibifities, the scope of (heir cxamination and their epinien on
the town's Ooancinl slatoments,

[ ;;’- a f, ?)_ A /

Chiel Admigisteaiive Officer T}lfmmill}afﬁw

Aped 14, 2020 Apc 14, 2020
e Pate
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ENDEVENDENT AUDITORS' REI'ORT

T The Membuers
Town of Trochu

O pinien

We have andited the financiad statements of Town of Trochy, which compmise e statewnent alf
fivancial position us at December 3E, 2019 amd the statements of aperations, changes in nel
linancia assels (debt) wad cash Mfows for the year then ended, and notes to the financial statements,
including a semntary of significant aocounting poticies,

In our opinion, the accompanying (hancial siatements preseint Gairly, in all matevial respoets, the
Mnanciad position of the own as at Decentber 31, 2019, the resulls of fs operations, chanze in its
pet nancial assews (debt) mnd cash flows lar the year then ended i accordance with Canadion
pubbh: sectlor aecounting standards,

asixs far Opinion

We conducted our audit in accordance with Canadian generably accepted auditing, stondards, Our
respapsibilities ander those standards are further deseribed in thie Andifors” Responsibifities for the
Auwedit af the Finincical Statements scchion of asr reporl. We are independent of the lown i
accondinee with e cilyical regeirenwats that are relevant w our aedit ol the Arapciad statemends n
Canada, mnd we have fulfilled our other cthical respousibititics in accordance with these
requirements, We beliove that Bie audit evidence we have obtained is suflgicnt and appropriste o
provide a hasis for o opinion.

Responsililitics of Mansgement and Fhose Charged with Governance for the Finaucial
Statewmonts

Manapentent is responsible Tor the preparation and fair preseutation ol the finaneial stalentents i
accordance with Canadian public sector zecounting standards, and for such internat control as
wranagenen detenmines is necessnry Lo caable the preparation of Muancial staloments that are free
frowmy paberiad missiatement, whether due to Fawd ar ervor.

fn preparing the financial stalements, management is responsible for assessing the abifiy of the
{own Lo continue a5 o going concern, discioging, a2 applicable, matters related Lo going coneers and
using e poing concern basis of accounting unkess management either intends to cepse operations,
o futs no realistic abfernative but W do so.

Those charged with govermunee are responsible for oversecing the town's financial reporting
[rocess.
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Audidors' Responsibilities for the Audi of the Fisaneial Statemenis

Dur objectives are (o obtain rensonable assurace aboul whether the linancial statements as n whole
are ree {tom material misstatement, whether dite 10 Gaef or eror, atd Uo issue an auditors' report
that inctucles owr opinton. Reasonable assuranee is a high level of assurance, hul is nol a gusraniee
thal an audit conducied in accordance with Canadian generally accepled ainliting standards will
abways deteet a materinl misstatement when it exists. Misstalements can arise from ot or error
and are considered material i, imdividually ar 11y (he apgrepate, tiey could rensonably be expected
to influence the cconomic decisions of usces taken on the basis of these linancial stalements, As
part of an audit in accordance with Canadian generally aceepled auditing standards, we exercise
prolessional judpment and mamtale professiona] skepticism tronghow! the audil,. We also;

o identify and assess e risks of materfal misstatement of the Goanctal stateineats, whether
due 0 frand or erior, design and perform audil procedires responsive to those risks, and
ahtnin andit evidence that is sulticient and appropriate W provide a basis Tor our opinon.
The risk of nat detecting n material misstatement resafting froin fraud is higher than for one
resulting from emor, as frand may involve collusion, lorgery, intentional omissicons,
ntisrepecsentations, or the override of intermal controls.

«  Obtain an understanding of internad control relevant to the audit in order to design audit
procedures that are apprapriale in the circwmstances, bul nof (o the purposes of expressing
an opiniod an the ellectiveness ol the town's faternal coitrol,

=  Luvaluale the appropriatencss of sceounting poticies used and the reasomablencss of
acendpting estimales aml refaled disclosures made by management,

¢ Conchude on the appropriateness of management's use of e going concern basis of
accounting and, hascd on the awdit evidence abtained, whether a materialb uneertainty exists
related to events or conditions thot may cast signifieant doubt on the own's abitity o
conlinue as a going concern. 1 we conclude that a material uncortainty exists, we are
required lo drav altention in our auditors' report to tie related disclosures in the financial
statentents o, iF such disclosures are inadequate, to modily our opinion. Cur conclusions
are based on the nudit evidence oblained up to the dote of the auditors’ report, owever,
fitlare cvents or conditions may cause the lown o cease 1o conlinite as & goite congen.

s Lyvaluate the overafl presentation, structure amd content ol the [mancinl  stalemeits,
inchiding the disclosures, and whether the financial stalements represent the wnderlying
transaetions mid events in @ manner that achicves (nir presontation,

We communicale with those chiarged witl: governance regarding, among other matters, lhe planned
seope and Linting ol the awcdit amd significant andi findines, including any sipailicant deficicncies in
internal contral thial we identify during ouwr audil, '_,B

e &g&f/ o gyt
CHAITTER]? y :

PROFESSIONAL ATCOTL

Stetiler, Alberia
Agri] 14, 2020
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TOWN OF TROCHU

STATEMENT OF FINANCIAL POSETION s

AS AT DECEMEBER 3, 109 g

E

Hestated i

2019 01y
FINANUEAT ASSIVES

Casli and short tenn tnvestments (Node 33 FoOL123,252 0% 1,400,502
Titxes and grants in pliee of {axes ceccivables (Note 4) 181,157 139,886
Trade sl other reccivables 183,084 220713
Receivabiles from ather povernmonls B0.4373 BB, E5d
Lancl Tkl Tor resabe 1,460,666 1,318,324
Eong-tenn invesiments {Nole 5) 14 1t

3,037,502 3,164,593

LIADBIEFEES
Accounts payatie and sccoued babitities FO8, 761 230,804
PDeposi fabilities (MNote ) 71,334 72,386
Lelerred revenne (Mote 73 1,353,485 F,583,350
Iimployee benefit abligations (Note 83 53,043 48,277
Losig-lerm debt (Note 9) __Ba5 834 |03 E92
2,483,497 2956018
NET FINANCIAL ASSETS (DEBT) 554095 214,575

NON-FINANCIAL ASSETS
Tangible capitnd rssets {Sehedule 2} BAUR2L] G 264,542

ACCUMULATED SURPLIIS (Schedute 1, Note 12} $__ 9452306 § 9,503,117

Condinpencies Note 15

AMTROVED ON BRHALF OF THE TOWN COUNCIL:

Mayor
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TOWN OF TROCHU

STATEMENT OF OPERATIONS

FOR THE YEAR UNDED BECEMBER 31, 205%

REVENUES
Mel municimb property faxes (Schedule 3)
Crovernmenl translers Tor operating (Schedute 1)
Sables of goods and user fees
Investinent inwenne
Franchise and concession canlracts
Penalibes mul costs ol tayes
Licenses and pennits
Gain on disposal of tangible capital asseis
Transfer {rom locat boayds
Chher
Toat Revenune

FXFENSES (Schedule 5)
Logislative
Adrtinistation
Fire, antbitaaes and bylaws enforconwent
Transpartatian
Water supply and distribulion
Wisteswater treatment and disposel
Waste managenienl
Family and community support
Land use planning, zoning and development
Subdivision fand and development
Reercation and parks
Chliwre
Todal Expenses

EXCESS (SIHHORTTFALL) OF REVENUE
OVER EXI'ENSES - BEFOAULE OTHER

OTIER
Guvernient transfers for capital {Schedule 4)

EXCFSS (SHORTFALL) O0F REVENTDL
OVER EXPENSES

ACCUMULATER SURPLUS - BEGINNING OF YEAR

ACCUMULATED SURPLUS - END OF YEAR

Restated
Bndged 2019 2018
{Uuandifed)
1,121,350 EEEZTS § G ED4,200
281,039 306,240 274,048
1,423,580 1,316,601 BOE0.204
02} 23,561 28435
F15,000 119, b0 115,231
J8,500 44 483 53,722
E.050 1,434 2,124
200 33,588 -
- 134,001 -
4,200 3,018 8,720
_ 2092829 | 3329269  _ 2,675.763
137,300 156,450 bk BE2
51,933 327,290 S0, 95
91,1400 79 842 182,815 .
454,969 691,120 691,596
G40,650 f58,195 T45.613
Ber S00 B7.330 FO1,286
Wi 205,382 2i6Ad18
E1,000 10,874 9,724
R8.225 250,555 (42,230
110,200 156,147 50,450
301,735 434,550 355,042
152,362 157,200 Fo4 56020
2. 758,044 3464441 3, 220981
233,885 (135,100 {354.218)
- 84,361 132,034
233,885 (3,85 (422 084)
G50x 1ty 003017 9925204

L
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TOWN OF TROCHU
STATEMENT OF CILANGES IN NET FINANCIAL ASSETS (DEBT)

FOR THI YEAR ENDED DECEMUILR 3£, 209

Restated
BLindoet 2o 218
T ngieclited)
EXCESS (SHORTFALLY OF REVENUES
OVER EXPENSES 3 213 BES % {50811} & _ {422,084}
Acquisition of Langible capital sssels {135,500) {EGa, 750} (R4 7E7)
Proceeds on sale of tangible capital assets - F45,105 42,300
Amottization of tangible eapital assels - 441,564 427,874
{Crain) loss on sale of tangible capita] assels - {53,584} 4,458
Use (Acquisition} of prepaid expenses T S _7
{35,300 6,331 {330,082)
INCREASF. DECREASE) IN NET
FEINANCIAL ASSETS (DEBD) 194,385 315,520 (752,164}
NET FENANCIAL ASSETS (DERT)
- BEGINNING OF YEAR 238,575 L ¥33.575 D90, 7
NET FINANCIAL ASSETS (BEBT)
- EN1} OF YEAR $.. 436960 §,.. 554095 % 238,575




TOWN GF TROCHU

STATEMENT O CASH FLOWS

FOR TIE YEAR ENDED DECEMBER 31, 2019

OPFERATING ACTIVITIES

Uxcess (shortall) ol revenees over expenses

Mon-cash items mcluded i cacess (shovifall) of revenues

OVEE CXPISOS!
Amortizaiion of tangible capital azsels
Loss {pain) on disposal of tangible capitat pssets
Tangible capital nssets received a5 contribulions

Mang-cash changes 1 uperalions (net change):
Decrease (inerease) in laxes aod grants in place ol taxes receivables
Decrense {increase) in brade and other receivabiles
Diecrense (incrense} in receivaliles from other goverminenis
Plecrense {increase} in prepaid expenses
Diecrease {increase) i land hichl Tor vosate
Increase {decrease) in accounts payable and scerved labitiics
lncrease {(decrease) in deposit liabilitios
lserease (decrease) 1o deferred revenus
Tngrease (deerease) in employee benelit oblipaiions

Net cash provided by {used in} operating aclivities

CAPITAL ACTIVITIES
Acquisition of tangible capital assets
Proceeds on sale of langite capital assels
Mt cash provided by (used in) copital activities

FINANCING ACTIVETTES
Lo teriy el reptd
Long terin debil acquired
Met cash provided by {used in) flnancing activitics
CHANGE EN CASH ANB EQUIVALENTS DURING THE YEAR
CASIT AND CASH EQUTVALENTY - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR (Mole3)

Restaled
20%0 ZH18

b} (50,811 % {422 084}
441,564 427,874
{53,58%) i, 458
(21,271} 49,379
d4 £33 {[3,[51]
{1,269} {64,882)

- 73

{2,342} -
{63, 043) 138,14}
{1,082} 1,115
{229.874) IBT. 500
3,766 .§33

_ {73230 . 5176352
£E06,750) {3478
145,105 d2, 303
...... f21.6451) {72481
{182,368} {47,5E5)

- HE IR

{182 36%) 13603
{277,250) £231,232})

Lo hdA00502 0 B631.734
¥ 0023253 % L400s02
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TOWN OF TROCHU
SCHEDHLE 3 - PROPERTY AND OTHER TAXES

FOR TIIE YTAR ENBED DIZCEMBER 31, 201%

Badget 201% IR
(Unnudided)
TAXATION

Real property taxes £ 01328007 5 1327934 % (298,494
Linear property 1axcs 42,507 1,746 43,33
Government grals in licu ol property taxes . Ble6 _ Bl66 8,261
. EITR. T4 1386846 £,352 0498

RECAIESITIONS
Aldberta Schoof Foundation Fund 253,598 251,799 246,153
Crolden Hilk Ladye 3.613 1,633 1,674
Desipnated Industrial Properly 15% 48 G2
257,30 255,572 L._247.88Y
NET MUNICIPAL TAXES $_LE2LASY % L130,374 % _ 1104209

SCHEDULE 4 -~ GOVERNMUNT TRANSFERS

FOR THE YEAR ENDED DECEMBER 31, 2(HY

Hudget 2014 201K
(Elasudited)
TRANSTERS FOR OPERATENG
Pravineial govermnent ) 73,029 % 104,729 % 73,020
f.ocaf govermnenr 208,00 10 520 201,969
21029 301.24y 274,998
THANSFERS 1'OR CAPMTAL
Provincinl government 34301 73,781
Federal poverminent . 30,00 58,333
=L B4361 132,034
TOTAL GOVERNMENT TRANSFERS $ 2R1029 F_ 3BSA10 % _ 407832

GITZELNCOMPANY
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TOWN OF TROCHU
SCHEDULE 5 -EXPENSES BY OBJECT

FOR THE YEAR ENDED PECEMBLER 31, 2050

Reslated
Budges Hi9 2008
{Unandited)
EXPENSES BY OBJECT
Satarics, wages amd beachils o166 5 B30 0 102,098
Contracted and peneral services 054,275 148,136 083,072
Materials, poods, supplics and otifitics 548 600 639244 SEE093
Proviston lor afowances 12,0600 2 2t8 40,574
Transfers fo ather governments 19,000 10,021 9,724
Transfers to individuals, organizalions and boards 30,000 75,828 97,094
Bank charges and shorl ternt inlerest 4 00 3,506 3481
lerterest on bong teem debi 33,004 LEUEER: 13255
Amartization of 1angible capital assets - 44 1,504 427 874
Loss on disposal of tangible capital assets - - 4,458
Other expenditures _ - . | 6680

§_2,7384944 § 3,464,441 §_ 3239981

1 GITZELNCOMPANY
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TOWN OF TROCHU

|
|
|
NUTL'-:S TOTUHE FINANCIAL STATEMENTS
|
|
FOR TEHE YEAR ENDED DECEMEBER 31, 2019

Eo SEGNIFICANT ACCOUNTING FOLICTES

The consalidated Mancial staements are the representations of management prepared in accordance with
generatly aceepted accolnting phiociples for Jocal governmend established by the Public Sector Accowniting
Board of Chartered Professional ;‘Iu;cmm[ s o Caanelan,

The consolidated finnngial s!ﬂlf::mcms Bave, W management's opiniot, been properly prepared within
reasonable limits of materiality] and within the framework of significant accounting policies adopied as
Falfows:

{a) Reporting Entity i
The consolidated Tinancial stalements refleet the assets, Habilities, revenues and cxpen-:fitun.s and |
clinges in fund balances 'md chimpe in financial position of the reparting entity which camprises it Ehe
organizations that ave ||:+'n.‘~f'nr:r~|I or controtied by e lown and are, thevelore, accountable Lo the council Tor
e administration of their Tinancial affairs and resources,  Included with the municipality are the
following: :
|
- Frochn Housing }f’::rrpﬂrmion i

”lL schedule of laxes !ewcd also tnchudes requisitions for education, heallth, social and ofher external
urg:'ltilzatlom i wre ool p.u{ of the munivipal reparting ciety.

'H:u stuteiments  exclude iI'E!:if assets that are administered for the benelit of exiomal parties.
interdepartmental and organizalional Iransactinns and balsces are climinated,

{b} Bosis of Accounting

The basis ol accounting followed in the (inanciad stalement presestation ineludes reventes i the period in
wiiich the transactions or c\'clnﬁ occureed that gave rise Lo the revenues and expenditures in the poriod the
goinks amd serviees are sequjred wul a Bability is incurred or transfers are due with the exeeption ol
peision expenditures as diselosed in Mote B,

Funds tfrom external parties and earnings thereon restricted by agreenient o lepisiation are accounted for
as deferred revenue uil use | for the purpose specificd,

Cinvernrent branslers, r:t.mlrlhulinn:; anl other amounts ave reecived from third partivs pursuant (@
legislation, repulation or apreement and wmay only be used Tor cortain programs, in the completion of
specific work, or for the purchase of tangible capilad assets, 1n addition, certatn user charges and fees are
caliected for which the refaled services have yet 1o be perforned. Revemue Is recopnized in the period
when he refated expenses are incurred, services perfonmed or the tangible capital assets are Required.




TOWN OF TROCHU
NOTES TO TIIE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECLEMBLIR 31, 2060

SIGNIFTOANT ACCOUNTING POLICIES - Cantinped

{c)

(<)

{f

te)

se of Eslimales

The preparmiion of lmancial stalements i conformity with Canadinn public sector aceomding standards
recliires inanagement o make cstimles and asswvmtions tat alfeet the reported amamt of ossets and
tiabilitics and diselnsure of contingent assets and fiabikities ot the dae of the firancial slatements, and the
reparted amouts of revenue amd expenditure during the peviod, Where mcasurement uncertainly exists,
the lnancial statements have been preparedt within reasopable limits o materiatity. Actunl results conld

difier fram those estimates,
Amortizstion is based on the estimated uselul fves of property snd cquipmoent.  These estimates and

assumptions are reviewed periodically and, as adjustnents heeome necessary, they are reported in
earnings i the periods in which they becotne knowi

Tox Revente

Tax revenues ore recognized when the dax bas been authorized by bybow amd the taxable evenl bas
occuried.

Reguisittoss aperae as a Dow terongh and are excloded Tron aamicipal rovene,

Contantinated Siles Linbilily

Crombminaded siles are a resalt of contaminmtion being inlroduced inte ade, soil, woter o sediment of a
chemical, nrganic or radioactive aterial or live organisis that excecds an environmental standard, The
linkility is recorded net of any expected recoveries. A Hability For remedialion of a contaminated sie s
recopgnized when & site is not in productive use and is management’s estimale of the cost of post -
remediation including operation, maintenance and monitoring,

Govermment teansiers are tie tanslfer of assets from senior levels of povermment that are not B resulbl of
and cxchange {ransaction, are nol expecled o be epaid i the futoee, ar e vestbl of & divect Nasecial
rebl,

Governmerd translers are recognized in e Gnancizh statentents as revennes in e peviod that e ovenes

giving rise lo the trensfer occurred, providing the tramsfers are awhorized, any chigibilty crieria have
been met by the municipality, and reasonable estimates of e amounts can be made,

Pension Bxpenditire

The town paticipates in o mudti-employer defined benelit peasion plin, The plan bs accounted for gs a
delmned contribwtion plan,

Contribations for current and past service pension benefits are recorded as expendinmes i the year is
which they becouie dike.
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TOWN OF TROCHU
NOTFES TO FHE FINANCIAL STATEMENTS

FOR THE YA ENDED DECEMBER 31, 2819

RIGNITICANT ACCOUNTING POLICIES - Conthined

{1} Taxes and Gramts in Place of Taxes Reesivables

Cuirent and arrears laxes and prants in place of taxes receivables consist of current tax fevies and tax
levies of prior years witich remain outstanding af December 31si,

(i) {nvestineats

Tivvestments are rocarded al cost, When there has been 3 loss i value tlat is other than 2 lemporary
decling, the respective inveslment {s writlen dowy 1o recogaize the loss,

{1y Pand lor Resake

Land held for resale is recorded at the fower of eost b not realizable value, Cost includes costs for land
acquisition and inprovements required to prepare the land for servicing suel ss clearing, stripping, and
leveting charges,  Related development costs incitrred to provide Wfiasteucture such as waler and
wastewaler serviees, roads, sidewalks and abreet fighting are recorded as physical assets under the
respective apcgian,

{kY Cosh and Crsh Eguivalends

Cash and cash ciguivalents consist of cash on hand, aceounts with banks and shorl-term, highly Lquid
inveshents with maturitivs of less than 6 monibs at the date of purchiase,

{} Aidlowances for Operating Assels

Allowanees for assel vahuations are netied npainst the related assel, Taereases in alowasees are recorded
as an expenditure while decreases in allowanees are recorded as a revenues in the operating fimd.

(m) Bequisition Over-levies and Under-levies

Over-tevies and uder-tevies orise from the difference between the aciind levy made {0 cover each
requeisition and the aelual amourd requisitioned,

I the actual levy exceeds the requisition, the over-Jevy s aecrued as a Kability and prapeny x revenue is
reduced.  Where te notual fovy is less than the requisition amount, the undertevy is acorued as a
receivable and as property fax revenae,

Requisition tax raies in the subsequent year are aditsted for any over-levies or under-levies of the prior
year,
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TOWN OF TROCIIU
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR LNDED DECEMBER 31, 20§19

I. BIGNIFICANT ACCOUNTING MOLICIES - Continned

{n} Mon-Financial Assets

Non-Bnaneial assets are nod available to discharpe existing liabifities and are held for use in the provision
of sevvices, They have nsefid fives axtending beyond the cument year and are ot intended o szle o the
normal cawrse of operations. The change in nun-financial assets during the year, wgether with the exeess
ol revenues over expenses, provides the Change in Net Financiyl Assets (13el) lar dhe your.

(i} Tangible Capital Assets
Fangible capital assets are recorded ol cost, which includes all amotnts thot are directly atributable to

geguisition, constricion, development or betlerment of the ssset. The cost, less residual vahee, of the
tengibile capitnl assets is amortized on & straight-line basis over the estimated nseful fife as follows:

YIARS

Laad improventends 10-45
Buildings 25. 50
Lapticercd struciures

Roadway system 5-30

Water systei 435 - 715

Wastewaler sysient 4575

Other engineered skepetyres 5 - 73
Machinery amd cquipment 540
Vehiclos i0-40

The martual amoitizalion charge in the year of ncguisition and in the year of disposal is pro-rated
based o e mimber al tkiys that the assel was owned during the yvear, Assels under constivction are
not amartized until the asset is available for productive wse.

{if) Contributions of Tangible Capiial Asscts

Tangible capital assels reveived as contributions are recorded at fade vitue al the date of receipt and
alsorare pecorded as revenue,

(it} Inventories

Inventartes beld Tor consimption ere recorded at the lower of cost and replacement cost,
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2.

TOWN OF TROCHU
NOTES TO TIIF FINANCTAL STATEMENTS

FOR TIFE YEAR ENDED DECEMIBER 31, MY

ACCOUNTENG PRONOUNCEMENTS PUBELISIIED BUT NOT YET ADOFTED

The fotlowing accounting standards bave beey Bssued by die Chartered Professional Acenuntants of Canada
but are sl vl effeetive, danagement is cwrrently evalusting the effeel of adopting these standards on the
{inancizt statemoents.

This section provides guidance on peneral reporting prinetples and disclasire ol jnformation in inancial
shtbemends,  Blective April 1, 2021,

(b Seedion 1S 2601 - Forelen Curvreney Transluion
This seetion estaldishes standards on how o eecount foe and report lrassaciions thal are denominated in
loreipn currency.  Effective Apeil 1, 202,

{c} Scction PS 3041 - Ponilulio Invesiments
This section establishes standards on how 1o accatind for and report portfolio inveshments in govermnent
fivabeiad stadervemts, Effective Apeil 1, 2021,

(e Seetion P8 3450 - Financial Instrumenls
This secthen establishes goidance on the recognition, measurcment and disclosure requirements for
finaneiet instineents, Eifective April 1, 2021,

This section establishes standrrds on Bow (o aeeat for o Rability for reticement of o tangible capitat
assed and will apply in wears beginning on or afier Apeil 1, 2021,

£ Sectkoy IS 3400 — Revenue {eflective Aprit 1, 20220
Effective April I, 2022, this new seciion establishes standards an how to aecout for aad repoit on
revenie,  Specilically, it difTerentinles Between revenwe acising  {rom beansactions  (hat  include
perfommnance oblipations and transaclions that duo nod have porformance obligations.

CASH ANBD SHORT TERM INYESTMENTYS

Hesinted
2414 2018
Cash FOLIZA202 3 L LAG00,502

OF the cash and temporary inveshments 371,384 (2018 - $72,286) is considercd restricted cash and not
ovailable for peneral use as il relates to deposils reecived.

OF the cash, $1,320,412 (2008 - $1,315.919Y iy considered restrivted cash amd not available for general se as
it refales to conditional governmenl geant revenue sl ather conditional contrileions that rave not yet been
cxpeided for the purposes indended,
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TOWN OF TROCIIU
NOTES TO FHE FINANCIAL STATEMENTS

FOR THE YEAR FNDED DECEMBLER 31, 2019

4. TAXESN AND GRANTS EN PLACE OF TAXES RECEEIVABLE

1% 2018
Current taxes and grants in place af taxes % 117,266 § 97,909
Arrears laxes and grants in place of taxes S X ) S ) I ¥ ¥ )
18L,E57 {59,886
Less: attownnce for doubtful accotts . - -
P 1BLIST B .. 159,886
5 INVEETMENTS
1Y 2008
AN E L shares, ot cost b R | { N S |

6. BEPOSIT LIABILITIES

The Town maintains witity deposiis of $5,724 (2018 - $5,724) and maintains the funds for the ‘Frochu Food
Nank in the amount of $05,660 (2008 - $66,662),

7. DEFERRLD REVENUE

s 20018
Alberta Municipal Sustainabibity Initiative Program Foooosuels 50 9730
Adberta Municipal Water / Wastewater Partnership 341,045 41,045
Knechilt County — Regional Urban Sustainability Gran - 70,428
Walking Trails Project - Donatton 2912 3912
Fire Deportaent - Donalion 24,586 8,834
Ace Project - Dlonation 4,876 4,876
TD Friewds of the Environment — Spray Park Project q2t 421
ACE Mediation and Cooperative Process Granld IR RS54 -
Chaose Well Program Grant LR LOt6
Hnearsed Revenue - Wastewater - F&G,000

Louo Clib Contributions —— 62 -
$ 1355485 5 1,585,359

8, EMTLOYEE BERLEFIT OBLIGATIONS

20EY 2014
Vacation pay payahle £ 23,594 % 20,705
Vested sick leave payable o284 21572

B 52443 5 4R277
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TOWN OF TROCHU

NOTES TO THE FINANCIAL STATEMENTS

FOR 'FHE ¥YEAR FNDED BECEMBER 31, 21010

9, LONG TERM DEBT

Tax supported debelures
Tax supported bons - capilal

Principal and inderest repnyments are as Tolhows:

2028
LY
22
23
2004

Theagea lber

2014 20

15

$ 518930 § 532,075
___di6E0 486 KT
$ 835,824 F _ 1,018,192

Principal Enterest Total
¥ g9.534 & 27023 % L6637
74,960 24 8EG LA
40,402 22,078 62 480
i}, 855 20,619 fl,47d
31,351 19, L4B 50,499
558,422 174,603 737,323

$OOB3SHR4 R 292387 5 _1L12821L

Debenture debd is repayable ta the Adberta Capital Paance Authority in seinb-annus] payients ol $14 841 and
bears inberest at a rate of 3.127% per annum, maiwing i June 2045, Debertures debi is issued on the credit

ond security of the Town of Trochu at karge.

The AT Financizf municipal business Toans are due on demand, bear interest at bank prime eate and bank
prime rate minus 8.23%, are repayable i aniuat principal payments of 350,800, $16,000 and $9,974 plus
monthiy aderest payments and mate af dades between Decenther 2021 and November 2002,

19 DEBT LIMETS

Section 276£2) of the Municipal Government Act requires tht debt amd debt fimits as defined by Alberta
Repulation 255/00 for the munfeipality be diselosed as folkaws:

Todat debt lim#
Totat debt
Total dehd {imit availabie

Dret serviee lmit
Dbt serviee
et service Ml gvailable

2019 2018

B 4993904 F 3.926,115
...... _R35.824 LOW1Y2
LA IS8080 2507923
832,817 654,353

..... 16,657 189485
$ . _216,160 3 _ 404,808

The debt fimil ts caleulated at 1.5 thnes revenue of the mupicipality {as defined in Alborta Repulation 255/00%
and the debt service limit is catenkated ot 0.25 dmes such revene, Incorving debt boyond these tinitations
requires approval by the Minkster of Munteipal Alfairs, These threshaids are guidelines used by Alberta
Municipal Alfairs to identify nyunicipalities that conld be at Gnancial visk if Turther debt is acquircd, The
caleutation laken alone does pot represent the Ananciat stabifity of the municipality, Rather, the Riancial

slateiments nitast be interpreted as o whole,




TOWN OF TROCHU

NIFI'ES TO THE FINANCIAL STATEMENTS

FOR TitE YEAR ENDED DECEMBER 31, 2080

1L EQUITY IN TANGIBLY CAPTTAL ASSLITS

Tangibie capital assets {Schedule 2)
Accamulbated anmrtizaiion (Schedule 2)
Long-term debl {(Node 9)

{2, ACCUMULATED SURPLUS

2014

B 18,246,628
(9,348.417)
_(316,894)

$ 8,581,317

2Me

$ 18,236,153
(8,971,611}
CfdEs LN

$ _8,778.425

Accwnyimed surplus consists of restricted and unrestricied amounts and equity in angible capilal assels as

follows:

Urestricied surplus {delicil)
Restricted surplus:
Cieneral
Br. Hay memortal fimd
Administyntive
Recognition amd wpprecialio
Fire
Trochu gl irvigation
Tree
Waler
Waslewsaler
Waste manageme
Subdivision land and development
Administrative salaries
Fquity in tangible capilal asseis {(Note 1)

20

Resiaied
019 2018

5 27961 § (75,747
510,336 510,336
40,00 44, 0

400 A0

3,287 3,236

73,340 73,340

18,074 11,086

1,000 1,000

34,347 39,347

723 0,723

47,000 77,000

14,985 14,085

19,936 (9,936
_B3R1L317 8, 778.425
0452306 F 9,503,117
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TOWN OF TROCHU
NOTES T0 THY FINANCEAL SFATEMENTS

FOR THE YEAR LNIED DECEMBER 31, 2013

LY. SALARY & BENEFIS IMSCLOSURFE

Disclosure of salaties and benefits for elected municipal officials, the chicE administrative officer and
desipnated officers as reqetired by Alberta Regulation 31332000 s a3 follows:

219 2018
Benefits

Malary{1)  Allowanees{2) Fotal Total
Councillor Armsteany b 11,140 % 90 % 11,510 % 3.260
Conneillor Cunningham 13,755 - 13,755 9,293
Catneibor Kietke 16 560 Hhh 17,226 13,262
Councillor Lumbey 13,040 334 18,374 14,442
Councitior Mumro 12,920 A0 | 3,400 12,896
Cowneitior Recds 14,370 354 14,824 1,565
Councitior Stephan 1,235 4t 6, 3% 06,5492
Chief Administrative Officer $ OfR818 % 20,108 % 118246 % 116,267

{1} Snlary includes regubar base pay, bonuses, avertime, lump sum paymoents, gross konoearia and any other

dircet cash remuperalion,

{2} Crployer's shore of ali employee benefits and contribetions or payments made on behalt of employees
inclutitg pension, heallh cave, dental covernge, vision coverage, weoup Hile inserance, accidentad
dizability and dismembrment fnsurance, tong and short term disabibity plans, professional mentherships
and tuition.

LOCAL AUTHORITIES MENSION PLAN

Employecs af the Tosn of Trocha participate in the Local Authordivs Pension Plan (LAPPY, wlich bs covered
by the Public Sccior Pensfan Plans Act. The Pl serves abont 265,813 people and about 421 employers. Tt is
financed by employer and emiployee contributions mid investntent carnings of the LAPP 'und.

Contrilndions lor cirrent service are recorded as expenditures i the year fn whicl ey becomie doc.

The Towe of Trochu is regiired to make cunenl seivice comtrittiioes o the Pho ol 2.39% of peirsiogable
eaniings up o Uw Canada Pevsion Plan Year's Maximom Pessionable Eavnings aod 13.84% for the excess.
Emplmyvees ol te Towp of Trochy ore required 1o make cureent service contributions of 8.39% of penstonable
sadary up Ler tie year's maximum penstonable salpy and 12.34% oo pepsionable salary above this amount,

Total current and past service corlributions by v Town of Trochu to the Locad Aatiwriries Pension Pl in
20D were $63,921 (2018 - 367,184} Total enrvenl and past service conlvibulions by the cinployees of the
Fower of Trowht to the Locst Authoritics Pension Pl in 2009 wore $57,661 {2018 - £55,015).

Al Deceniber 3, 2018, the Plan disclosed an actuanial surphis of 33,5 hillion,
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TOWN OF TROCHIU
NOTES TO THE FENANCTAL STATEMENES

FORTHE YEAR ENDED DECEMBER 3£, 2014

L5 CONTINGENCIES

The Town of Trocht: i a inember of the Alberta Municipal Insarance Exchange (MUNIXY Under the enns
ol the membership, the Town of Trachu could became fiable for its propartionale share of any claim losses in
excess of the funds bekd by the exchange. Ay ability icurred wordd be aceounted e as a cumenl
transaction in e year the losses are determined.

16, FENANCIAL INSTRUMENTS

A Nmancial instramend is any contract tat gives rise to g financial asset of ane party and a (inancial liability
o equity instrueeed ol anotler party.

The town's fnancial instreanents consist of cash, recelvables, long term Wvestments, aecounts payable and
deposit liabititics. In managements opinion fiese Goanelal instruments are not exposed to significant interest
rate or curreney risks,

The town is exposed (o variows risks throagh its financial instrements, The Gollowing analysis provides a
mensure of e town’s visk exposte and concendrations at the bakanes sheot date,

b arkel Risk

Markel risk is the risk thot the fir vaboe o foture cash fows of ¢ firareial instrument will Muclunte beeanse
ol changes b market prices. Marked risk comgrises three types of risk: currency risk, interest rale risk and
other price risk, It is management’s opinion thit the lown is not exposed o signifeant enrveney or other price
risk.

Credil Risk

Credit risk is the risk thet one pary W e {inancial instrament with cause a financin! foss for the other party by
fuiling to discharge an oblipetion. The town {5 suljeet 10 eredit risk with respect W taxes and grants in place
ol taxes reccivables mad trade and other receivebles. Credi risk arises from the possibitily it 1axpayers ol
entitics to which the town provides services mny experience hinancial difficulty and be vnable to fdfilt theie
obligations. The tows has a concenteation of eredit it risk with one custemer, The kirge nomber and diversity
of kexpavers and customers minkmizes the oredit risk.  The carrying value ol accouwnts reegivable peflects
miznmremenl’s assexsinent of credit risk.

Interest Rale Risk

bnlerest male risk is the risk that the fair value or Mutore cash Tows of o Goaocial instrament wilf Nectomie
because of changes in market inlevest rates,

The wown has fixed rae investments and tong-bene debl which are sulyject (o Biir value risk, as the valee will
Nuctoate as a vesull ol changes iy markel rates.
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TOWN OF TROCHU
NOTES TO THY FINARCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2619
16, FINANCIAL INSTRUMENTS - Condinucd
Oiperading Lines of Credit
At December 34, 2019 the tawit Iind 8 municipa) revolving loan wilh an approved il of $238,600 (2018 -
$233,000} of which $NIL (2018 - $NIL) had been drawn down. The revolving loan bears interest al prime
phies 0.35%.
17. SEGMENTED DISCLOSURL
The Town of Trochu provides & range of services to is ratepayers. For cacl roported segment, revenies and
expenscs repiresent both mmounts that are directly attvibulable to the semnent amd amounts that are alfocated
on a reasonable basis. The aceounting policies used in these segiments are consistent with those foltowed in
the preparatton of the financia! statenicnis as disclosed in Note I,
14, PRIOH PERIOD ADJUSTMENTS
The town has restated its finaucial statements to comply with the provisions of Section 2500 of the Publie
Sector Accounling Board Handbook, whick requires the town to report the operations ol controdied entities on
a consolidaled basis, The 2018 comparative {igures have bren reslated to include the operations of the

Trochu Uousing Corporation, an Hicorporaied entity conirolied by the Town of Troche. The 2018 figures
have heen restated as follows:

IR

Addjusienents to financinl asscts:

As previousty reported F 31920652

Adjustment on consobidation 0] |
Ay restuicd $ 3004393
Adjustments to shorilad ol revennes over expenses:

As previously reporied F 0 {d24 023

Tliminsting crvies o consolidation . bedd

As restatial

10, BUPGET AMOUNTS

Budget figures lor the year ended Decomber 31, 2019 are for information purposes only and have not heea
audited.

20, APPROY AL OF FINANCIAL STATTMENTS

Contcil and Management approved these financia statements.
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