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INDEPENDENT AUDITORS’ REPORT

TO: The Members
Town of Trochu

Opinion

We have audited the financial statements of Tov, n of Trochu. which comprise the statement of
financial position as at December 31, 2018 and the statements of operations, changes in net
financial assets (debt) and cash flows tbr the ~ear then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompan3ing financial statements present fairly, in all material respects, the
financial position of the town as at December 31, 2018, the results of its operations, change in
accumulated surplus and cash flows for the year then ended in accordance with Canadian public
sector accounting standards.

Basis for Opinion

We conducted our audit in accordance ~ith Canadian generalI3 accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the to~n in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence ~\e have obtained is sufficie~tt and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible fbr the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards, and for snch internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the ability of the
town to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of acconnting unless management either intends to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for o~ersceing the town’s financial reporting
process.

GITZEL~’,LCO M PANY



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
tbat includes our opinion. Reasonable assurauce is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material it’, individualb or in the aggregate, they could reasonabb be expected
to influence the economic decisions of users taken on the basis of these financial statements. As
part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of rnaterial misstatement of the fiuancial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud ma)involve collusion, forger’, intentional omissions,
misrepresentatioos, or the override of internal controls.

¯ Obtain an understanding of internal control relevant to the audit io order to design audit
procedures that are appropriate in the circumstances, but not for the purposes of expressing
an opinion on the effectiveness of the town’s iutcrnal control.

¯ Evaluate the appropriateness of accountiag policies used and tbe reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the andit evidence obtained, whether a material uncertainb’ exists
related to events or conditions that ma) cast significant donbt on the to\~n’s ability to
continue as a going concern. If we conclude that a material uacertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadeqaate, to modif,,, our opinion. Our conclusions
are based on the audit evidence obtained up to the date of the auditors’ report. However,
future events or conditions may cause the town to cease to continue as a going concern.

¯ Evaluate the overall presentation, strncture and content of the financial statements,
including tl~e disclosares, and whether the financial statements represent the tmderlying
transactions and events in a manner that achieves fair presentation.

We communicate \vith those charged ~itb governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we ideatify during our audit~ ~~

Stettler, Alberta CHARTEI~D PROFESSIONAI_~ ACCOUNTANTS
April 23, 2019
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TOWN OF TROCHU

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2018

FINANCIAL ASSETS
Cash and short term investments (Note 3)
Taxes and grants in place of taxes receivables (Note 4)
Trade and other receivables
Receivables from other governments
Land held for resale
Long-term investments (Note 5)

2018 2017

$ 1,340,502 $ 1,631,734
159,886 209,265
285,776 214,566

88.154 23,272
1,318,324 1,318,324

10 __ ~0
3 192 652     3 397 171

LIABILITIES
Accounts payable and accrued liabilities
Deposit liabilities (Note 6)
Deferred revenue (Note 7)
Employee benefit obligations (Note 8)
Long-term debt (Note 9)

231,804 93,663
72,386 71,271

1,585,359 1,197,763
48,277 39,144

1 018 192 1 004 589
2 956 018 2 406 430

NET FINANCIAL ASSETS (DEBT) 236.634    9907~41

NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 2)
Prepaid expenses

9,264,542 8,934,387
73

9 264 542 8 934 460

ACCUMULATED SURPLUS (Schedule 1, Note 12)

Contingencies Note 15

$ 9~5011,17676 $ ~9992:5~201

APPROVED ON BEHALF OF THE TOWN COUNCIL:

Mayor



TOWN OF TROCHU

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2018

REVENUES
Net municipal property taxes (Schedule 3)
Government transfers for operating (Schedule 4)
Sales of goods and user fees
Investment income
Franchise and concession contracts
Penalties and costs of taxes
Licenses and permits
Gain on disposal of tangible capital assets
Other
Total Revenue

EXPENSES (Schedale 5)
Legislative
Administration
Fire, ambulance and bylaws enforcement
Transportation
Water supply and distribution
Wastewater treatment and disposal
Waste management
Family and community support
Land use planning, zoning and development
Subdivision land and development
Recreation and parks
Culture
Total Expenses

EXCESS (SHORTFALL) OF REVENUE
OVER EXPENSES - BEFORE OTHER

OTHER
Government transfers for capital (Schedule 4)
Tangible capital assets received as contributions
Capital donations and other capital revenue

EXCESS (SHORTFALL) OF REVENUE
OVER EXPENSES

ACCUMULATED SURPLUS - BEGINNING OF YEAR

ACCUMULATED SURPLUS - END OF YEAR

Budget 2018
(Unau(lited)

2017

$ 1,109,355 $ 1,104,209 $ 1,087,415
275,537 274,998 332,728
979,354 1,089,294 982.743

7.060 24,435 14,103
i00,000 118,231 120,000
43.500 53,722 45.073

1,650 2,124 1~940
24.733

8 750 __85  _36
2 589 385 ~675.763 2~17 271

93,000 102,882 88,804
531,970 566.905 463,380
86.900 102,815 104.404

425,550 691,596 577,448
597,650 745,613 586.921
64,800 101,286 82,743

200.520 216,418 206.351
I0,000 9,724 16,542
95,754 144,171 78,307
45,800 50,450 56,128

299,410 355,042 356,334
141 400 145 020 138 I15

2 5927~54 3 231 922 2 755 477

132,134 409,861
580,250

L868
132,134 99~979

(3,369)      (424.025)

~925,201 9 925 201

$ _ 9~1~832 $.9~501__.L76

859,773

9,065,428

$ 9 9~__2 5,2 0~1

GITZELt~CO M PANY



TOWN OF TROCHU

STATEMENT OF CHANGES IN NET FINANCIAL ASSETS (DEBT)

FOR THE YEAR ENDED DECEMBER 31, 2018

EXCESS (SHORTFALL) OF REVENUES
OVER EXPENSES

Acquisition of tangible capital assets
Proceeds on sale of tangible capital assets
Amortization of tangible capital assets
(Gain) loss on sale of tangible capital assets
Use (Acquisition) of prepaid expenses
Tangible capital assets received as contributions

INCREASE (DECREASE) IN NET
FINANCIAL ASSETS (DEBT)

NET FINANCIAL ASSETS (DEBT)
- BEGINNING OF YEAR

NET FINANCIAL ASSETS (DEBT)
- END OF YEAR

Budget 2018 2017
(Unaudited)

$ ~ 36~9~ $ (424,025) $ 859 773

(804,787) (1,055,822)
42,300 164,440

427.874 397,441
4.458 (24,733)

73

(330,082) ~

(3,369)    (754.I07)    (239,151)

990 741 990 74I 1 229 892

$ 987,372    $ 236~62-4 $ 9907~74141

5 G~TZEI_L~COM PANY



TOWN OF TROCHU

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2018

OPERATING ACTIVITIES
Excess (shortfall) of revenues over expenses
Non-cash items included in excess (shortfall) of revenues
over expenses:

Amortization of tangible capital assets
Loss (gain) on disposal of tangible capital assets
Tangible capital assets received as contributions

Non-cash changes to operations (net change):
Decrease (increase) in taxes and grants in place of taxes receivables
Decrease (increase)
Decrease (increase)
Decrease (increase)
Decrease (increase)

in trade and other receivables
in receivables from other governments
in deposits on asset acquisitions
in prepaid expenses

Decrease (increase) in land held for resale
Increase (decrease) in accounts payable and accrued liabilities
Increase (decrease) in deposit liabilities
Increase (decrease) in deferred revenue
Increase (decrease) in employee bcuefit obligations

Net cash provided by (used in) operating activities

CAPITAL ACTIVITIES
Acquisition of tangible capital assets
Proceeds on sale of tangible capital assets

Net cash provided by (used in) capital activities

FINANCING ACTIVITIES
Long term debt repaid
Long term debt acquired

Net cash provided by (used in) fioancing activities

CHANGE IN CASH AND EQUIVALENTS DURING THE YEAR

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR (Note3)

2018 2017

$ (424,025) $ 859,773

427,874 397,441
4,458 (24,733)

(580,250)

49,379 (55,028)
(71,210) 46,285
(64,882) 38.503

5,800
73

16,044
138,141 19,526

I,I15 (1,343)
387,596 692,512

__91~33 6.652
457.652 1~421.182

(804,787) (1,055,822)
__42 300       164.440

(762.487) ~

(47,515) (131,457)
61.118

__13 603 (131,457)

(201,232) 398.343

I 631 73~ I 233 391

$ 13,34~5~02 $ ~11 63~34

6 G ITZ EL(’~CO M F’ANY



TOWN OF TROCHU

SCHEDULE 1 -CHANGES IN ACCUMULATED SURPLUS

FOR THE YEAR ENDED DECEMBER 31, 2018

BALANCE - BEGINNING OF YEAR

Excess of revenues over expeuses
Unrestricted funds designated for fl~ture use
Restricted funds used for operations
Current year fimds used for tangible capital assets
Disposal of tangible capital assets
Anuual amortization expense
Capital debt issnes for tangible capital assets
Long terin debt repaid

Change iu accunmlated surplus

BALANCE-END OFYEAR

Equity in
Unrestricted Restricted Tangible

Surplus Surplus Capital Assets 2018 2017

$ 628,840 $ 821,745$ 8,474,616$ 9,925,201$ 9065428

(424,025)
(6~,000)
82,306

(804,787)
46,758

427,874
61,118

_~7y23

(706,528)

$ C77,688)

61,000
(82,306)

804.787
(46,758)

(427,874)
(61.118)
34,772

(424,025) 859,773

~(~    303~809    (424.025)    8597,77373

$ 80~430 $ 8..778,425 $ 0~501,176 $ 9,025~201
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TOWN OF TROCHU

SCHEDULE 2 - SCHEDULE OF TANGIBLE CAPITAL ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2018

COST:
BALANCE - BEGINNING OF YEAR

Acquisition of tangible capital assets
Construction-in-progress
Disposal of tangible capital assets

BALANCE - END OF YEAR

ACCUMULATED AMORTIZATION:
BAEANCE - BEGINNING OF YEAR

Annual amortization
Accumulated amortization on disposals

BALANCE - END OF YEAR

NET BOOK VALUE OF
TA~IBLE CAPITAL ASSETS

201~7~[~ET BOOK VALUE OF
TANGIBLE CAPTIAL ASSETS

Land
Land

Improvements Buildings
Engineered Machinery and
Structures    Equipment Vehicles

$ 502,281 $ 266,826 $ 1,814,311 $ 13,399,072$ 990,409 $ 513,467

131,174 472,952 77,253 49,627
73,781

502281 266~826 ~945.485 13945805 __ L012.662 563~094

172,810 883,926 6,686,139 483,307 325,797

7,777 52.155 248,551 74.550 44,841
__C8.2~23

180587 936.081 6934690 5496,61515 _ 3706=~_38

$ ~502~.2281 $ __8~39 $ 1,009~40404S 7~0!1~.115 $ 463~047$ 192,456

$ 502~81 $    94~.00/6 $ 9303~385 $ f!=.712,933 $ 507,!02 $ 187,67/)

2018 2017

$ 17,486.366$ 16,041,536

731.006 1,587,383
73.781 48.689

18236 153 17486366

8.551,979 8,206,073

427,874 397,441

8 971 611 8 551 979

$ 9,264,542$ 8..934,38~

$ 8,934,387



TOWN OF TROCHU

SCHEDULE 3 - PROPERTY AND OTHER TAXES

FOR THE YEAR ENDED DECEMBER 31, 2018

TAXATION
Real property taxes
Linear property taxes
Government grants in lieu of property taxes

REQUISITIONS
Alberta School Foundation Fund
Golden t lill Lodge
Designated Industrial Property

NET MUNICIPAL TAXES

Budget 2018 2017
(Unaudited)

$ 1,297,372 $ 1,298,494 $1,273,336
45,343 45,343 44,856

__8 ~6 l __8,261 9,513
I 350 976 1 352 098 1 327 705

239,953 246,153 238.733
1,600 1,674 1,557

68 62
241 621 247~889 240~90

$ 11~009~ $~,!0~ $ 11087~415

SCHEDULE 4 - GOVERNMENT TRANSFERS

FOR THE YEAR ENDED DECEMBER 31, 2018

TRANSFERS FOR OPERATING
Provincial government
Local govermnent

TRANSFERS FOR CAPITAL
Provincial government
Federal government
Local governments

TOTAL GOVERNMENT TRANSFERS

Budget
(Unaudited)

2018 2017

$ 73,029 $ 73,029 $ 85,692
_ 202,508 201.969 247,036

275~37 274~98 3327,~28

73,781 188,301
58,353 109,169

t123=gtgt
132.134 409.861

$ 275,537    $ 4071~132    $ _     742,58~

9 G ITZ E L [q,,zCO M PANY



TOWN OF TROCHU

SCHEDULE 5 -EXPENSES BY OBJECT

FOR THE YEAR ENDED DECEMBER 31, 2018

EXPENSES BY OBJECT
Salaries, wages and benefits
Contracted and general services
Materials, goods, supplies and utilities
Provision for allowances
Transfers to other govermnents
Transfers to individuals, organizations and boards
Bank charges and short term interest
Interest on long term debt
Amortization of tangible capital assets
Loss on disposal of tangible capital assets
Other expenditures

Budget
(Unaudited)

2018 2017

$ 1,055,160$ 1,102,698$ 1,011.376
890,415 983,072 807,875
505,179 518,093 464,421
64,000 49,576 683
10,000 9,724 9,724
30,000 99,031 28,269
4,000 3,481 3,466

33,000 32,255 31.352
427,874 397,441

4,458
__1 0~9_00 __1 6~_60 870

$ 2~59~754 $__3,23~ $ =2,7~7~

IO GITZIELL~CO M PANY



TOWN OF TROCHU

SCHEDULE 6 - SEGMENTED DISCLOSURE

FOR THE YEAR ENDED DECEMBER 31, 2018

REVENUE
Net municipal taxes
Government transfers
Sales of goods and user fees
Investment income
Franchise and concessions
Penalties and cost o f taxes
Other revennes

EXPENSES
Contracted and general services
Salaries, wages and benefits
Materials, goods, supplies and utilities

General Protective
Government Services

$ 1,104,209 $
39,236 32,700
6,562 2,840

24,435
118,23 I
48,272
6~53 ~ 0~9~95

I 347 098 __36 635

Transportation Environmental Public Health Planning & Recreation
Services use & Protection & Welfare Development & Culture

Transfers - individuals, organizations, boards
Provision for allowances
Transfer to other Governments
Bank charges and interest
Interest on long term debt
Loss on disposal of TCA
Other expenditures

NET~REVENUE - BEFORE

AS~TIZATION
AmortiZation of tangible capital

NE~H EVENUE

$ $ - $ - $
58,353 94,589 50,252 132,002
3,047 967,872 4,350 2,524 102,099

5,450
75                                    3,551

~475 ~067 91 I 4_,350 52.776 237~652

I41,282 54,574 19,402
389,596 2,000 249,297
62,131 29,208 222,663

49,576

3,481
1,074
4.458

Total

__16~66060
647~726 85782 406:894

699,372 (49, 147) (435,419)

~058 ~33 ~01752

S 677,314 $ ~66,180~ $ (6371_171) $

$ 1,104,209
407,132

1,089,294
24,435

118,231
53,722
10.874

_ 2 807 897

11

656,429 515 48,024 62,846
209,635 35,423 216,747
65,771 14.362 123,958

65,117 33,914

9,724

31,181

931~835 ~239 194 107 437.465

983,072
1,102,698

518,093
99,031
49,576
0,724
3,481

32,255
4,458

__ 1660
2804048

136~076 ~    1141,331) ~8~ __3 849

124~434 ~507     427g~]474

11,642 $ __(5,~) $ =(_14L331) $ {,262,410) $ (424,025)



TOWN OF TROCHU

NOTES TO THE FINANCIAL STATEMENTS

FOR TilE YEAR ENDED DECEMBER 31, 2018

1. SIGNIFICANT ACCOUNTING POLICIES

The financial statements are the represeutations of management prepared in accordance with generally
accepted accounting principles for local government establisbed by the Public Sector Accounting Board of
Chartered Professional Accountants of Canada.

The financial statements have, in managmnent’s opinion, been properly prepared v, ithin reasonable limits of
materiality and within the framework of significant accounting policies adopted as follows:

(a) Reporting Entitv

The financial statements reflect the assets, liabilities, revenues and expenditures, and changes in financial
position of the reporting entity which comprises all the organizations that are owned or controlled by the
town and are, therefore, accountable to the council for the administration of their financial affairs and
resources.

The schedule of taxes levied also includes reqnisitions lbr education, health, social and other external
organizations that are not part of the municipal reporting entity.

The statements exclude trust assets that are administered for the benefit of external parties.
Interdepartmental and organizational transactions and balances are eliminated.

(b) Basis of Accounting

The basis of accounting followed in the financial statement presentation includes revenues in the period
in which the transactions or events occurred that gave rise to the revenues and expenditures in the period
the goods and services are acquired and a liability is incurred or transfers arc due with the exception of
pension expenditures as disclosed iu Note I(g).

Funds from external parties and earnings thereon restricted by agreement or legislation are accounted for
as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties pursuant to
legislation, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets. In addition, certain user chargcs and tees are
collected for which the related services have yet to be performed. Revenue is recognized in the period
when the related expenses are iucurred, services performed or the tangible capital assets arc acquircd.

(c) Use of Estimates

The preparation of financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the reported amount of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenue and expenditure during the period. Where measurement uncertainty, exists,
the financial statements have been prepared within reasonable limits of materiality. Actual results could
differ from those estimates.

12 ~ ITZIE L L~I.CO M PANY



TOWN OF TROCHU

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2018

SIGNIFICANT ACCOUNTING POLICIES - Continued

(c) Use of Estimates - Continued

Amortization is based on the estimated useful lives of property and equipment. These estimates and
assomptions are reviewed periodically and, as adjustments becomc necessa~’, they are reported in
earnings in the periods in which they become kno\vn.

(d) Tax Revenue

Tax revenues are recognized when the tax has been authorized by bylaw and the taxable event bas
occurred.

Requisitions operate as a flow through and arc excluded from municipal revenue.

(c) Contaminated Sites Liability

Contaminated sites are a result of contamination being introduced into air, soil, water or sediment of a
chemical, organic or radioactive material or live organism that exceeds an enviromnental standard. The
liability is recorded net of any expected recoveries. A liability for remediation of a contaminated site is
recognized when a site is not in productive use and is management’s estimate of the cost of post -
remediation including operation, maintenance and monitoring.

(I) Government Transfers

Government transfers are recognized ill the financial slalements as reveuues in the period that the events
giving rise to the transfer occurred, providing tbe transfers are autborized, any eligibility criteria have
been met by the municipality, and reasonable estimates of the amounts can be made.

(g) Pension Expenditure

The town participates in a malti-employer defined benefit pension plan. Tbc plan is accounted [’or as a
defined contribution plan

Contributions for current and past service pension benefits are recorded as expenditures in tbe ?’ear in
which they become due.

(h) Taxes and Grants in Place of Taxes Receivables

Current and arrears taxes and grants in place of taxes receivables consist of corrcnt tax levies and tax
levies of prior years which remain outstanding at December 31st.

(i) Investments

Investments are recorded at cost. When there has been a loss in value that is other than a temporary
decline, the respective investment is written down to recognize the loss.

13 GITZEL~CO M PANY



TOWN OF TROCHU

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2018

SIGNIFICANT ACCOUNTING POLICIES - Continued

(j) l,and for Resale

Land held for resale is recorded at the lower of cost and net realizable value. Cost includes costs for land
acquisition and improvements required to prepare the land for servicing such as clearing, stripping, and
leveling charges.

(k) Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand, accounts with hanks and short-term, highly liquid
investments with maturities of less than 6 months at the date of purchase.

(l) Allowances for Operating Assets

Allowances for asset valuations are netted against tbe related asset. Increases in allowances are recorded
as an expenditure while decreases in allowances are recorded as a revenue in the operating fund.

(m) Requisition Over-levies and Under-levies

Over-levies and under-levies arise from the difference betv~cen the actual levy made to co,,er each
requisition and the actual amount requisitioned.

If’the actual levy exceeds the requisition, the over-levy is accrued as a liability and propcrt)’ tax revenue
is reduced. Where the actual levy is less than the requisition amount, tbc under-levy is accrued as a
receivable and as property tax revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of the prior
year.

(n) Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held [’or use in the provision
of services. The)’ have useful lives extending beyond the current year and are not intended for sale in the
normal course of operations. The change in non-financia[ assets during the year, together with the excess
of revenues over expenses, provides the Change in Net Financial Assets (Debt) for the year.

(i) Tangible Capital Assets

Tangible capital assets are recorded at cost, x\hich includes all amounts that are directly attributable
to acquisition, construction, development or betterment of the asset. The cost, less residual value, of
the tangible capital assets is amortized on a straight-line basis over the estimated useful life as
[’ollows:

14 GITZELI~.COM PANY



TOWN OF TROCHU

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2018

1. SIGNIFICANT ACCOUNTING POLICIES- Continued

(n) Non-Financial Assets - Continued

(i) Tangible Capital Assets - Continued

Land improvements
Buildings
Engineered structures

Road\~a.,, s.~ stem 5 - 30
Water system 45 - 75
Wastewatcr system 45 - 75
Other engineered structures5 - 75

Machinery and equip~nent 5 - 40
Vehicles t 0 - 40

YEARS
lO - 45
25 - 50

The annual amortization charge in the year of acquisition and in the year of disposal is pro-rated
based on tbc number of days that the asset ~as o~ncd during the year. Assets under construction are
not amortized until the asset is available for productive nse.

(ii) Contributions of Tangible Capital Assets
Tangible capital assets received as contributions arc recorded at fair value at the date of receipt and
also are recorded as revenue.

(iii) Inventories
Inventories held for consumption are recorded at tbe lower of cost and replacement cost.

2. ACCOUNTING PRONOUNCEMENTS PUBLISHED BUT NOT YET ADOPTED

The following accounting standards have been issued by the Chartered Professional Accountants of Canada
but are not yet effective. Management is currently evahmting tbc effect of adopting these standards on the
financial statements.

(a) Section PS 1201 - Financial Statement Presentation
This section provides guidance on general reporting principles and disclosure of information in financial
statements. Effective April 1,2021.

(b) Section PS 2601 - Foreign Currency Translation
This section establishes standards on how to account for and report transactions that are denominated in
foreign currency. Effective April 1,2021.

(c) Section PS 3041 - Portfolio Investments
This section establishes standards on bow to accotmt fbr and report portfolio investments in government
financial statements. Effecfive April I, 2021.

15 G 1TZ IZ L tC-,,,,j.~ 0 M pAN y



TOWN OF TROCHU

NOTES TO TIlE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2018

2. ACCOUNTING PRONOUNCEMENTS PUBLISHED BUT NOT YET ADOPTED - Continued

(d) Section PS 3450 - Financial Instruments
This section establishes gtddance on the recognition, measarement and disclosure requirements for
financial instruments. Effective April 1, 2021.

(e) Section PS 3280 - Asset Retirement Obligations
This section establishes standards on ho\~ to accouat for a liabili~’ tbr retirement of a tangible capital
asset and will apply in years beginning on or after April 1,202 I,

Section PS 3430 - Restructuring Transactions
This standard provides guidance on how to accotmt for and report restructuring transactions by both
transferors and recipients of assets and’or liabilities, together ~ith related program or operating
responsibilities. Effective for fiscal periods beginning on or alter April I, 2018

(g) Section PS 3400 - Revenue (effective April 1,2022.)
Effective April 1, 2022, this new section establishes standards on ho~ to account for and report on
revenue. Specifically, it differentiates between revenue arising from transactions that include
performance obligations and transactions that do not ha~e performance obligations.

3. CASH AND SHORT TERM INVESTMENTS
2018 2017

Cash $ 1.340,_502 $ 1_~631~734
$_1 q4~02 $ ~317~34

Of the cash and temporary investments $72,386 (2017 - $71,271) is considered restricted cash and not
available for general use as it relates to deposits received.

Of the cash, $1,315,919 (2017 - $1,015,268) is considered restricted cash and not available for general use as
it relates to conditional government grant revenue and other conditional contributions that have not 3et been
expended for the ptlrposes intended.

TAXES AND GRANTS IN PLACE OF TAXES RECEIVABLE
2018 2017

Current taxes and grants in place of taxes $ 97,909 $ 89,535
Arrears taxes aad grants in place of taxes __61 977 148_.07_6

159,886       237,61 l
Less: allowance for doubtful accounts

$ _ I ~.86 $    209,2_65_
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TOWN OF TROCHU

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2018

5. INVESTMENTS
2018         2017

A.M.F.C. shares, at cost $ --    1~ $ .

6. DEPOSIT LIABILITIES

The Town maintains utility deposits of $5,724 (2017 - $6,825) and maintains the funds for the Trochu Food
Bank in the amount of $66,662 (2017 - $64,446).

7. DEFERRED REVENUE

Alberta Municipal Sustainabilit?, Initiative Progra~n
Alberta Municipal Water / Wastewater Partnership
Kneehi[l County - Regional Urban Sustainability Grant
Walking Trails Project - Donation
Fire Department- Donation
Ace Project - Donation
TD Friends of the Environment - Spray Park Project
Centennial Celebration Funds - Donations
Choose Well Program Grant
Unearned Revenue - Wastewater

2018 2017

973,974 $ 673,323
341,945 341,945
70,429 70,429
2,912 10,000
8,886 8,886
4,876 4,900

421 3,973
2,391

1,916 1,916
~000 80000

~359 $ 1197763

EMPLOYEE BENEFIT OBLIGATIONS

Vacation pay payable
Vested sick leave payable

2018 2017

20,705 $ 13,873
27.572 25271

~848277$ 39~14~
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TOWN OF TROCHU

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2018

9. LONG TERM DEBT
2018 2017

Tax supported debentures
Tax supposed loans-capital

$ 532,075 $ 544,818
486j17 459 771

$ 1018,!~ $_L00458~

Principal and interest repayments are as follows:
Principal Interest Total

2019 $ 157,369 $ 32,ll6 $ 189,485
2020 91,783 28,727 120,510
2021 77,210 25,375 102,585
2022 42,651 22,565 65,216
2023 43,106 21,035 64,141
Thereafter 60~073 202~969 808.342

$ 1,01gJ92 $ 332~087 $ 1~350,279

Debenture debt is repayable to the Alberta Capital Fiuance Authori~ in semi-annual pa) ments of $14,841
and bears interest at a rate of 3.127% per annum, maturing in June 2045. Debentures debt is issued on the
credit and security of the Town of Trochu at large.

The ATB Financial municipal business loans are due on demand, bear interest at bank prime rate and are
repayable in annual principal payments of $50,000, $16,000, $9,974 and $2,250 plus monthly interest
payments and mature to dates between December 2021 and November 2032.

10. DEBT LIMITS

Section 276(2) of the Municipal Government Act requires that debt and debt limits as defined by Alberta
Regulation 255/00 for the municipalib’ be disclosed as follows:

2018 2017

Total debt limit
Total debt
Total debt limit available

$ 3,926,115 $ 3,925,907
1018 192 k004,589

_~,923 ~,~9~I~3~18

Debt service limit
Debt service
Debt service limit available

654,353 654,318
189~485 128850

$ _.~64,86_8 $.. 525~4468

The debt limit is calculated at 1.5 times revenue of the municipality (as defined in Alberta Regulation
255/00) and the debt service limit is calculated at 0.25 times such revenue. Incurring debt beyond tbese
limitations requires approval by the Minister of Municipal Aft’airs. These thresholds are guidelines used by
Alberta Municipal Affairs to identify municipalities that could be at financial risk if further debt is acquired.
The calculation taken alone does not represent the financial stability of the nmnicipalib. Rather, the
financial statements must be interpreted as a whole.
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TOWN OF TROCHU

NOTES TO TIlE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2018

I 1. EQUITY IN TANGIBLE CAPITAL ASSETS

Tangible capital assets (Schedule 2)
Accumalated amortization (Schedule 2)
Long-term debt (Note 9)

2018 2017

$ 18,236,153 $ 17,486.366
(8,971,61l) (8,551,979)

(486.117) 45~
$__8,778A2~ $ 8_4~77~,616

12. ACCUMULATED SURPLUS

Accumulated surplus consists of restricted and unrestricted amounts and equit3 in tangible capital asscts as
follows:

2018 2017

Unrestricted surplus (deficit)
Restricted surplus:

General
Dr. Hay memorial fund
Administrative
Recognition and appreciation
Fire
Trochu golf irrigation
"Free
Water
Wastewaler
Waste management
Sabdivision land and development
Administrative salaries

Equity in tangible capital assets (Note 11 )

$ (77,688) $ 628.840

510,336 510,336
40,000 100,000

400 400
3,286 4,675

73,340 73,340
11,086
1,000

39,347 24,347
9,723 16,726

77,000 57,000
14,985 14,985
19,936 19,936

8 778 425 8 474 616
$ ~9,501.176 $
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TOWN OF TROCHU

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2018

13. SALARY & BENEF1TS DISCLOSURE

Disclosure of salaries and benefits for elected municipal officials, the chief administrative officer and
designated officers as required by Alberta Regulation ~ 13’\2000 is as follo~ s:

2018 2017
Benefits

Salary(l) Allowances(2) Total Total

Councillor Armstrong
Councillor Cunningham
Councillor Gameau
Councillor Kletke
Councillor Lumley
Councillor Munro
Councillor Reeds
CouncillorStephan
Councillor Wamock

8,840
9,295

I3,005
10,275
12,650
11,330
6,540

120 $ 8,960 $ 2,555
9,295 7,852

5,889
257 13,262 10,841
167 10,442 8,386
246 12,896 2,994
235 11,565 6,848
52 6,592 4,610

5,309

Chief Administrative Officer $ 95,967 $ 20.300    $ 116,267    $ 115,12l

(1) Salary includes regular base pay, bonuses, overtime, lump sum payments, gross honoraria and any other
direct cash remuneration.

(2) Employer’s share of all employee benefits and contributions or payments made on behalf of employees
including pension, health care, dental coverage, vision coverage, group life insurance, accidental
disability and dismemberment insurance, ~ong and short term disability p~ans, pro{’essional memberships
and tuition.

14. LOCAL AUTHORITIES PENSION PLAN

Employees of tbe Town of Trochu participate in the Local Authorities Pension Plan (LAPP), \sbich Is
covered by the Public Sector Pension Plans Act. The Plan ser,,es about 259,714 people and about 420
employers. It is financed by employer and employee contributions and investmeut earnings of the LAPP
Fnnd.

Contributions for current service are recorded as expenditures in the year in Milch they become dne.

The Town of Trochu is required to make current service contributions to the Plan of 10.39% of pensiouable
earnings up to the Canada Peusion Plan Year’s Maximum Pensionable Earnings and 14.84% for the excess.
Employees of the Town of Trochu are required to make current service contributions of 9.39% of
pensionable salary np to the year’s maximum pensionable salary and 13.84% on pensionable salary above this
amount.
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TOWN OF TROCHU

NOTES TO THE FINANCIAL S~FATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2018

14. LOCAL AUTHORITIES PENSION PLAN - Continued

Total current and past service contributions by the To~n of Trochu to the Local Anthorities Pension Plan in
2018 were $68,872 (2017 - $67,184). Total current and past service contributions by the employees of the
Town of Trochu to the Local Authorities Pension Plan in 2018 were $55,935 (2017 - $61,564).

At December 31,2017, the Plan disclosed an actuarial surplus of $4.835 billion (2016 - a deficiency o1"$637
million).

15. CONTINGENCIES

The Town of Trocha is a member of the Alberta Municipal Insurance Exchange (MUNIX). Under the terms
of the membership, the Town of Trochu could become liable for its proportionate share of any claim losses in
excess of the funds held by the exchange. An5’ liubility incurred s~ould be accounted for as a current
transaction in the year the losses are determined.

16. FINANCIAL INSTRUMENTS

A financial instrument is any contract that gives rise to a financial asset of one part?,., and a financial liabili~’
or equity instrument of another part).

The town’s financial instrnments consist of cash, receivables, long term investments, accounts payable and
deposit liabilities. In management’s opinion these financial instruments are not exposed to significant interest
rate or currency risks.

The town is exposed to various risks through its financial instrtunents. The following analysis provides a
measure of the town’s risk exposure and coucentrations at the balance sheet date.

Market Risk

Market risk is the risk that the fair value or filture cash flo\~s of a financial instrument ~\ill fluctuate because
of changes in market prices. Market risk comprises three types of risk: currency risk, interest rate risk and
other price risk. It is management’s opinion that the to~n is not exposcd to significant currenc> or other price
risk.

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party, by
failing to discharge an obligation. The to\~n is subject to credit risk with respect to taxes and grants in place
of taxes receivables and trade and other receivables. Credit risk arises from the possibility that taxpayers and
entities to which the town provides services may experience financial difficulty and be unable to fillfill their
obligations. The town has a concentration of credit it risk ~ith one customer. The large number and diversity
of taxpayers and customers minimizes the credit risk. Tbe carr)ing value of accounts receivable reflects
management’s assessment of credit risk.
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TOWN OF TROCHU

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2018

16. FINANCIAL INSTRUMENTS - Continued

),nterest Rate Risk

Interest rate risk is the risk that the fair value or future cash flox~s of a financial instrument ~ill fluctuate
because of changes in market interest rates.

The town has fixed rate investments and long-term debt v~hich are subject to fair ,,alue risk, as the ~alue will
fluctuate as a result of changes in market rates.

Operating Lines of Credit

At December 31,2018 the town had a municipal revol~ing Ioau x~itb an approved limit of $238,000 (20).7 -
$238,000) of ~hich $NIL (2017 - SNIL) had been dra\~n do~n. Tile revolving loan bears iuterest at prime
plus 0.25%.

SEGMENTED DISCLOSURE

Tile Town of Trochu provides a rauge of services to its ratepasers. For each reported segment, revenues and
expenses represent both amounts that are directly attributable to the segment and amounts that are allocated
on a reasonable basis. The accounting policies used in these segunents are consistent ~ilh tbose followed in
the preparation of the financial statements as disclosed in Note 1.

18. BUDGET AMOUNTS

Badger figures for the year ended December 3/, 2018 are for information purposes only and ha~e not been
audited.

19. APPROVAL OF FINANCIAL STATEMENTS

Conncil and Management approved these financial statements.
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